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HEDGE FUND INVESTMENTS
IN WISCONSIN

Across the state of Wisconsin, hedge funds are helping
people attain retirement security and young people get
a quality education.

MICHIGAN

Institutional investors — like pensions and university
foundations— use hedge funds to diversify their
investment portfolios and manage risk. Ultimately,
hedge funds are an important tool used by
institutional investors to help meet their financial
obligations.

Hedge funds are no longer exclusively used by
wealthy investors. Globally, 65% of hedge fund assets
come from institutional investors.'

Hedge Funds Help Build Retirement Security

=  Wisconsin Retirement System (WRS)
= The State of Wisconsin Investment Board (SWIB), created in 1951, is responsible for
managing the assets of the Wisconsin Retirement System (WRS), the State Investment
Fund (SIF) and other state trust funds. As of June 30, 2012, SWIB managed $83 billion in
assets.’
WRS is the 9th largest public pension fund in the US and the 30th
largest public or private pension fund in the world. Participants include
current and former employees of Wisconsin’s state agencies, public
school teachers, and most local governments.4
Statewide, over 578,000 people participate in the WRS.”
According to SWIB’s 2012 Financial Statements, the Retirement System
allocated more than $2.5 billion to multi asset strategies, which includes
the plan’s hedge fund allocation.?

e Boeing
=  Boeing has more than 2,500 retirees in the state of Wisconsin.®
= |n 2012, Boeing invested $2.5 billion in hedge funds, roughly 5% of the
company’s defined benefit plan, which totals $50 billion. °
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e General Electric Healthcare (GE)
= GE Healthcare’s US Headquarters are in Waukesha, Wisconsin. GE
Healthcare also has locations in Milwaukee and Wauwatosa.°
= As of December 31, 2012, the GE employee pension plan invested
$1.7 billion of its $45 billion total investments in hedge funds."

e Johnson Controls

= Johnson Controls is a global diversified technology and industrial leader serving customers in
more than 150 countries.

" In2012, Johnson Controls invested $94 million of its $30.8 billion total assets in hedge
funds.™

e United Parcel Service (UPS)
= UPS is one of the top-25 employers in Wisconsin.*

= As of December 31, 2012 UPS invested more than $2.8 billion, or 11.1%, of its $25 billion
total assets in hedge funds."

Hedge Funds Help Provide Educational Opportunities

o The University of Wisconsin (UW) Endowment
=  The UW Endowment funds research, academic support, library
services, student aid, university operations, and other student
services.™
= The University of Wisconsin System has $456.3 million in assets.*

= |n 2012, 7.8% of the endowment’s total portfolio, or over $35 million, was dedicated to
hedge funds.™

e Marquette University Endowment
= Marquette University’s endowment helps fund student scholarships,
academic programs, and salaries for faculty and staff."’
= The endowment is valued at more than $405 million."® Marquette’s financial statements in
2011 mention Marquette’s investments in hedge funds, but do not specify the amount.

Hedge Funds Help Improve the Quality of Life of Wisconsin Residents

e Greater Milwaukee Foundation
= Greater Milwaukee Foundation grants include scholarship programs, neighborhood
improvement projects and medical services for the under- or un-insured.?
= |n 2011, The Greater Milwaukee Foundation invested 7.6% of its $559 million total assets in
absolute return investments and 2.4% in hedged equity.™

o Lynde and Harry Bradley Foundation
=  The Bradley Foundation is the top giving foundation in Wisconsin and
focuses on economic growth, civic discourse, law and society, civic growth
and education.?
* |n 2011, the Bradley Foundation invested more than $82 million, or
14%, of its $572 million total assets in alternative investments, including
hedge funds.*
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