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1. Interest of Amieus Curiael

Managed Funds Association ("MFA") has more than 180 member

fund managers (151 of which have offices in this judicial circuit),

including traditional hedge funds, credit funds, and crossover funds.

Member firms help pension plans, university endowments, charitable

foundations, and other institutional investors to diversify their

investments, manage risk, and generate attractive returns over time.

Many of MFA's members are organized as limited partnerships

and are, like Appellants in this case, subject to the IRS's audit

campaign with respect to the exclusion from net earnings from self-

employment of the distributive share of income or loss of limited

partners in Internal Revenue Code section l402(a)(l3) .2

l This brief is submitted under FED. R. APP. P. 29(a) with the consent
of all parties. Undersigned counsel certify that this brief was not
authored in whole or part by counsel for any of the parties; no party
or party's counsel contributed money for the brief; and no one other
than amicus curiae and its counsel have contributed money for this
brief.

2 The Internal Revenue Code (the "Code") is codified in Title 26 of the
United States Code.

l
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11. Summary of Argument

In the Social Security Amendments of 1977, Congress made two

parallel, identical commands in adjacent subsections: "the distributive

share of any item of income or loss of a limited partner, as such, other

than guaranteed payments ... for services actually rendered to or on

behalf of the partnership" must be excluded from the definition of "net

earnings from self-employment." Compare Social Security Amendments

of 1977, Public Law No. 95-216, 91 Stat. 1509, 1535, § 313(a) (amending

the Social Security Act to exclude limited partnership income from

Social Security Act coverage), with id. at 1536, § 3l3(b) (amending the

Code to exclude the same income from self-employment taxation).

As detailed below, Congress issued these commands to limit the

self-employment income that could be used to qualify for social security

benefits. Consistent with its longstanding practice of maintaining

parallel treatment between qualifying self-employment income and

income subject to self-employment tax, Congress also excluded the same

income from Self-Employment Contributions Act ("SECA") taxation.

2
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The Supreme Court recently clarified that "statutes, no matter

how impenetrable, do-in fact, must-have a single, best meaning."

Loper Bright Enters. U. Raimondo, 144 S. Ct. 2244, 2266 (2024).

Appellants explain why, based on the plain text, the words "limited

partner" in the Social Security Amendments of 1977 must be construed

to refer to a state law limited partner. The TaX Court erred in holding

that the words "limited partner, as such" in the statute require a

"functional analysis"-which the court suggested should focus on

whether the partner was acting as a true "passive investor" or was

instead "a partner who is limited in name only"-even where the

partner is indisputably a limited partner under state law. Appellants'

Brief SAl2.

The TaX Court's judge-made functional analysis test is atextual

and relies on a mistaken reading of the words "as such." Contrary to

the TaX Court's contention that those words limit the definition of

limited partner to one who is "functioning" as a "passive investor," id. ,

the phrase "as such" plays an important role in avoiding statutory

ambiguity: Because an individual can hold both a general partner

interest and a limited partner interest in the same partnership (a fact

3
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that the Ways and Means Committee explicitly underscored in its

report on the legislation), without the words "as such," the statutory

text would be ambiguous with respect to coverage of that individual's

general-partner share. The words "as such" therefore ensure that "if a

person is both a limited partner and a general partner in the same

partnership, the distributive share received as a general partner would

continue to be covered." H.R. Rep. No. 95-702, pt. at 40 (1977). "As1,

such" thus means "in the capacity of" the preceding noun.3

MFA submits this brief to provide additional history and context

regarding the statutory provisions at issue. For almost fifty years, the

plain text of the statute has been understood to exempt from both social

security benefits and from SECA taxation the distributive share of

income allocated to a partner with limited liability under state law

(other than guaranteed payments for services actually rendered),

3 This is consistent with its meaning in common speech as well as
other uses of the phrase "as such" in the Code. See, et., Oxford
English Dictionary (defining "As such" to mean "As being what the
name or description implies; in that capacity"),
http://www.oed.com/search/dictionary/?scope=Entries&q=as%20such;
Code § 701 ("A partnership as such shall not be subject to the income
tax imposed by this chapter. Persons carrying on business as
partners shall be liable for income tax only in their separate or
individual capacities." (emphasis added)).

4
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regardless of whether the partner provides services to the partnership

and is not merely a passive investor. This well-settled understanding is

informed by the provision's context in the Social Security Amendments

of 1977, its purpose and legislative history, and contemporaneous

interpretations by both the IRS and the Social Security Administration

( " S S A " )  . Moreover, this understanding of the statute has been

embraced consistently over the years by Congress, the Treasury

Department, the IRS, the SSA, and federal courts.

Should Congress wish to amend the balance it struck between

social security and SECA for limited partnership income, Congress has

ample authority to do SO. The IRS, however, has no such authority.

Nevertheless, decades after the 1977 legislation that enacted section

l402(a)(l3), the IRS sought to rewrite the phrase "limited partner, as

such" for SECA tax purposes to exclude limited partners who provide

services to the partnership. The IRS did not do so by asking Congress

to amend the statute, or even by working with Treasury and the SSA to

promulgate parallel new regulations. Instead, in 2018, it announced a

unilateral audit campaign (euphemistically, a "compliance campaign")

and thereafter (during this litigation) quietly amended the decades-old

5
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definition of "limited partner" in the instructions for the partnership tax

return, IRS Form 1065, to support the novel IRS audit and litigation

position.

Following years of audits, administrative appeals, and litigation,

the TaX Court, relying on arguments about the words "as such" not

advanced by either party, asserted that (for SECA tax purposes)

Congress intended for a "limited partner, as such" to "refer to passive

investors." Appellants' Brief SAl2.4

The IRS's audit campaign and the TaX Coulrt's statutory

construction have injected substantial and unnecessary uncertainty into

the tax system for MFA's members and numerous other small, mid-size

and large businesses operating as limited partnerships, with thousands

4 The Summary section of the House Report states that the purpose of
the provision "is to exclude for coverage purposes certain earnings
which are basically of an investment nature," H.R. Rep. No. 95-702,
pt. I, at II (1977), and the description in the House Report (at 40-41)
reflects that Congress accomplished this purpose by excluding
coverage for the distributive share of all limited partners, not just
passive investors, contradicting the TaX Court's conclusion to the
contrary. Of course, regardless of what the legislative history
suggests, it cannot override the plain text of the statute. See, et.,
United States U. Woods, 571 U.S. 31, 46 n.5 (2013) ("Whether or not
legislative history is ever relevant, it need not be consulted when, as
here, the statutory text is unambiguous.").

6



Case: 25-2079, 12/15/2025, DktEntry: 62.1, Page 14 of 61

of individual owners, in a wide variety of industries, including local

stores, manufacturing, construction and services businesses, real estate

management companies, and other investment management

businesses.

This Court should reverse the judgment of the TaX Court because

it cannot be reconciled with the plain language, context, history,

purpose, or contemporaneous administrative interpretations of the

phrase "limited partner, as such.77

III. Argument

A. Congress quashed an abuse of the Social Security
system by broadly disqualifying limited partnership
income from benefits calculations, and Congress
simultaneously made a conforming amendment to the
Internal Revenue Code

Section l402(a)(l3) originated not as a standalone tax provision

defining the scope of employment taxes, but instead as a conforming

amendment accompanying a change to limit social security benefits

under the Social Security Act. Prior to 1977, "each partner's share of

partnership income [was] includible in his net earnings from self-

employment for social security purposes, irrespective of the nature of

his membership in the partnership." H.R. Rep. No. 95-702, pt. I, at 40

(1977). The Ways and Means Committee "bee[a]me increasingly

7
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concerned about situations in which certain business organizations

solicit investments in limited partnerships as a means for an investor to

become insured for social security benefits." Id. at 40-41. The

solicitations were "directed mainly toward public employees whose

employment is covered by public retirement systems and not by social

security." Id. at 415

To prevent government workers from double-dipping in both

retirement systems, Congress broadly excluded the (non-guaranteed

payment) distributive share income of all limited partners from the

calculation of social security benefits. Specifically, section 3l3(a) of the

Social Security Amendments of 1977, Public Law No. 95-216, 91 Stat.

1509, 1535, amended the Social Security Act, now codified in 42 U.S.C.

§ 4ll(a)(l2), to exclude "the distributive share of any item of income or

loss of a limited partner, as such, other than guaranteed payments ...

5 Attached as Exhibit A are two newspaper articles describing this
scheme. Don G. Campbell, "Make Your Money Work," New York
Daily News (Dec. 26, 1973); Theodor Schuchat, "Loophole to be
plugged in Social Security Act," Boston Globe (Dec. 15, 1974).

8
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for services actually rendered" from self-employment income that could

be used to qualify for social security benefits.6

The language and structure of this provision are clear. Congress

broadly excluded limited partners' distributive shares from the

calculation of social security benefits, with one explicit exception-

guaranteed payments for services actually rendered. Had Congress

intended to exclude only limited partners who were passive investors

who provided no services to the partnership, it could and would have

used words to that effect.7 Moreover, had it done so, there would have

been no need to exclude guaranteed payments, which since 1954

Congress has defined in the Code as "payments to a partner for services

or the use of capital" that are "determined without regard to the income

6 Section 313 was included in Title III, Part B of the legislation, which
were entitled "Other Changes in Provisions Relating to the Old-Age,
Survivors, and Disability Insurance Program," and "Coverage,"
respectively.

7 In other circumstances, Congress did make the definition of net
earnings from self-employment dependent on whether or not a
partner had provided services to the partnership. In two parallel
provisions, 42 U.S.C. § 4ll(a)(9) and Code section l402(a)(l0),
Congress excluded from social security benefit calculations and from
SECA taxation certain payments to retired partners if, among other
requirements, "such partner rendered no services with respect to any
trade or business carried on by such partnership."

9
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of the partnership." Code section '707(c) (emphasis added). By

definition, a partner receiving a guaranteed payment for services

rendered to the partnership is not a mere "passive investor."

Having excluded "Certain Limited Partnership Income" from

calculation of social security benefits, Congress proceeded in section

8l3(b) of the Social Security Amendments of 1977 to conform the

Internal Revenue Code to exclude the same "Certain Limited

Partnership Income" from the definition of net earnings from self-

employment for purposes of SECA taxation. 91 Stat. at 1536 (now

codified in Code section l402(a)(l3)).

These adjacent provisions in the same section of the statute

should be construed identically. See generally Antonin Scalier & Bryan

A. Garner, READING LAW: THE INTERPRETATION OF LEGAL TEXTS 170-73

(2012) (discussing the Presumption of Consistent Usage and citing

Mohasco Corp. U. Silver, 447 U.S. 807, 826 (1980), approvingly for

refusing to "unreasonably give] the word 'filed' two different meanings

in the same section of the statute"). Moreover, reading these adjacent

provisions consistently "promotes a symmetrical parallel between the

social security eligibility provisions for self-employed persons and the

10
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corresponding income tax provisions for taxing self-employed persons

for social security purposes," a longstanding congressional policy

recognized and adopted by the TaX Court. Johnson U. Comm'r, 60 T.C.

829, 833 (1973).8

The congressional focus on limiting social security qualification,

combined with the use of identical phrasing in adjacent subsections of

the statute, highlight the textual and structural problems with the TaX

Court's "functional analysis test." There is no indication whatsoever in

the text or structure of the Social Security Amendments of 1977 that

Congress intended to allow limited partners to continue to use their

limited partnership income to qualify for social security benefits as long

as they could prove under a "functional analysis test" that they were

acting as more than "passive investors." In fact, the text demonstrates

precisely the opposite. Given the parallelism between the adjacent

social security benefits and SECA taxation provisions, there is no basis

8 The careful congressional balance between social security and SECA
tax provisions makes this an inappropriate case for invocation of any
interpretative canon requiring narrow construction of exclusions
from income. See United States U. Centennial Say. Bank FSB, 499
U.S. 573, 583 (1991) (reciting the canon); see also READING LAW at
359-63 (examining "[t]he false notion that tax exemptions-or any
other exemptions for that matter-should be strictly construed") .

I I
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for reading a "functional analysis test" into the SECA tax provision

either.

B. Contemporaneous administrative interpretations
confirm that the term "limited partner" turns solely
on the existence of limited liability under state law

Following the Social Security Amendments of 1977, the IRS and

the SSA had twin responsibilities: The SSA was charged with

excluding limited partnership income (other than guaranteed

payments) from the calculation of social security benefits, and the IRS

was charged with the parallel exclusion from SECA taxation.

Consistent with the statute's plain text and structure, the SSA and the

IRS each adopted contemporaneous interpretations of "limited partner"

focused solely on whether the partner was a limited partner (i.e., did it

have limited liability?), a question determined solely under state law.

While the legislative proposals regarding social security coverage

and SECA taxation for limited partnerships that ultimately were

enacted in the Social Security Amendments of 1977 were working their

way through the legislative process, the IRS published instructions for

preparation of the Form 1065 for the 1976 tax year. For the first time,

the annual instructions included a definition for the term "limited

12
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partner": "A limited partner is one who may not be held responsible for

partnership debts, and whose potential personal liability is confined to

the amount of money or other property that the partner contributed or

is required to contribute to the partnership." See Exhibit B (IRS Form

1065 instructions for the 1976 tax year); see also Exhibit C (IRS Form

instructions for the 1975 tax year, which did not include a definition of

"limited partner"). The Form 1065 instructions for the 1977 tax year

included an identical definition. See Exhibit D (IRS Form 1065

instructions for the 1977 tax year). None of these annual instructions

contained any suggestion that the term "limited partner" was limited to

passive investors, as the IRS now contends nearly fifty years later.

The TaX Court dismissed the import of the IRS's definition of

"limited partner" in various iterations of the instructions to Form 1065,

stating that "this definition is provided as part of the 'General

Instructions' and 'Definitions.' This is not, and does not purport to be, a

definition for purposes of self-employment tax." Appellants' Brief SAl4.

But that is not the point. Instead, the definition reflects the IRS's

contemporaneous understanding of the words "limited partner" when

13
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the legislative proposals to create the limited-partner exception were

being considered.

Moreover, other contemporaneous guidance the IRS issued solely

for purposes of self-employment tax (and indeed, solely for purposes of

implementing the Social Security Amendments of 1977) reinforces this

understanding. The IRS's Publication 533, "Information on Self-

Employment TaX," had previously instructed that "[at limited or

inactive partner will include the distributive share of partnership

income or loss and any guaranteed payments in determining net

earnings from self-employment." See Exhibit E (excerpts of Publication

533 for completing 1977 returns) (emphasis added) .

In response to the Social Security Amendments of 1977, the IRS

amended Publication 533 by adding immediately after the sentence

above the instruction that "[a]fter 1977, a limited partner will exclude

the distributive share of partnership income or loss in determining

earnings from self-employment but will include only guaranteed

payments, such as salary and professional fees, received for services

performed by the limited partner for the partnership." See Exhibit F

(excerpts of Publication 533 for completing 1978 returns) (emphasis in

14
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original). This revision demonstrates that the IRS recognized three

important principles. First, the terms "inactive partners" and "limited

partners" do not mean the same thing. Second, limited partners can

and do provide services for partnerships. And third, limited partners

(not inactive partners) exclude partnership income from net earnings

from self-employment.

Shortly thereafter, in 1979, the SSA proposed regulations

interpreting the limited partner definition in 42 U.S.C. § 4ll(a)(l2).

The regulations, which were finalized in 1980, are consistent with the

statute's plain meaning and Congress's broad approach to exclude from

social security coverage the distributive share of a limited partner other

than guaranteed payments for services actually rendered. The

regulations state: "You are a limited partner if your financial liability

for the obligations of the partnership is limited to the amount of your

financial investment in the partnership." 20 C.F.R. § 404.l080(b)(3)

15
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(first sentence);9 see also Federal 01d-Age, Survivors, and Disability

Insurance, Employment, Wages, Self-Employment, and Self-

Employment Income, 45 Fed. Reg. 20,074, 20,090 (March 27, 1980).

9 20 C.F.R. § 404.l080(b)(3) provides two clarifications regarding the
general rule established by paragraph (b)(l). The general rule is that
a partner's distributive share of the income or loss from any trade or
business carried on by the partnership (other than as a limited
partner) must be included in "net earnings from self-employment."
The first sentence of paragraph (b)(3) provides clarity by defining
limited partner: "You are a limited partner if your financial liability
for the obligations of the partnership is limited to the amount of your
financial investment in the partnership." The second sentence of
paragraph (b)(3)-which states: "Generally, you will not have to
perform services in the operation of, or participate in the control of,
the business carried on by the partnership for the taxable year
involved."-clarifies that the income addressed in paragraph (b)(l)
needs to be included even if not arising from personal services of the
partner. Contrary to Appellee's suggestion in related litigation, the
second sentence is not providing that, "Generally, [a limited partner]
will not have to perform services in the operation of, or participate in
the control of, the business carried on by the partnership for the
taxable year involved." The term "you" is used throughout the
regulation, including § 404.1080, and is defined in § 404.l002(a) to
mean "any person whose earnings from employment or self-
employment are included or excluded under social security." Thus,
the "you" in the second sentence is the same person being addressed
throughout paragraph (b)-a member of a partnership that is
carrying on a trade or business, as first referenced in paragraph
(a)(2) of the regulation, not a limited partner. Also, the words
"Generally" and "will not have to perform services" indicate precisely
the opposite of what Appellee has suggested-namely, that a partner
may (and, indeed, usually will) perform services and participate in
the control of the business.
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This contemporaneous SSA regulation confirms that the statutory

definition of "limited partner" turns on whether the partner's financial

liability is limited to the amount of the investment in the partnership, a

question determined solely under state law.

Sub-regulatory guidance from the SSA provides further

confirmation that the relevant inquiry under the statute for whether

someone is a "limited partner" is whether that partner has limited

liability under state law. Since at least 1990, the SSA's Program

Operations Manual System (the "POMS")-which provides guidance to

the SSA employees charged with administering the social security

system-has addressed the limited partner exception.10 The guidance

reinforces the reliance on state law definitions of limited liability. First,

the POMS explains that "[a] limited partnership is created in

accordance with State statutory requirements." See RS 01802.302

Limited Partnerships, https://secure.ssa.gov/appsl0/poms.nsf/1nx/

0301802302 Next, it explains that SSA employees should "[r]equest a

10 This manual "is the operational reference used by SSA staff to
conduct SSA's daily business." See
https://secure.ssa.gov/appsl0/poms.nsf/Help?readform. The manual
is a "subregulatory-guidance document." See Schofield U. Saul, 950
F.3d 315, 317 (5th Cir. 2020).
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copy of the certificate of registration when there is a question as to

whether someone is a limited partner." See id. Finally, it rejects the

notion that a limited partner must be a mere passive investor: "The

terms 'silent partner' and 'inactive partner' are sometimes confused

with limited partner. They are not the same." RS 01802304 Partners,

https://secu1re.ssa.gov/appsl0/poms.nsf/1nx/0301802304. The POMS

thus directly refutes the TaX Court's assertion that the statutory term

"limited partner" must mean a passive investor who is a "silent partner"

or "inactive partner."

Loper Bright recently explained that "due respect to Executive

Branch interpretations of federal statutes ... was thought especially

warranted when an Executive Branch interpretation was issued

roughly contemporaneously with enactment of the statute and

remained consistent over time." 144 S. Ct. at 2257-58. Here, IRS

instructions, an SSA regulation, and the manual for SSA employees all

confirm the statute's reliance on state law concepts of limited liability

for determining whether a partner is a "limited partner."
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This case is analogous to the situation that the Supreme Court

recently confronted in Bittner U. United States, 598 U.S. 85 (2023). In

that case, there was a question about how to interpret the statute

imposing financial penalties on individuals who had engaged in non-

willful non-compliance with the rules requiring disclosure to the

government of ownership of foreign bank accounts. Mr. Bittner invoked

a series of government pronouncements-"warnings, fact sheets, and

instructions"-that were consistent with his interpretation of the

statute. Id. at 97. Justice Golrsuch's opinion for the Court observed

that "[n]one of these representations about the law's operation fits

easily with the government's current theory." See id. The Court

conceded that "the government's guidance documents do not control our

analysis and cannot displace our independent obligation to interpret the

law," but observed that "the government has repeatedly issued guidance

to the public at odds with the interpretation it now asks us to adopt.

And surely that counts as one more reason yet to question whether its

current position represents the best view of the law." Id. In response to

the dissent's complaints about its reliance on non-binding guidance that

did not carry the force of law, the Court clarified:
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Our point is not that the administrative guidance is
controlling. Nor is it that the government's guidance
documents have consistently endorsed Mr. Bittner's reading
of the law. It is simply that, when the government (or any
litigant) speaks out of both sides of its mouth, no one should
be surprised if its latest utterance isn't the most convincing
one.

Id. at 97 n.5. The comparison between, on the one hand, the historical

pronouncements from the IRS and the SSA, and, on the other, the IRS's

recent compliance campaign, its current litigating position, and the TaX

Court's decision reveals another instance of the government "speak[ing]

out of both sides of its mouth." Id. MFA respectfully submits that the

more recent government utterances are not the "most convincing." Id.

c. Efforts to amend the SECA taxation rules, as well as
court decisions and IRS materials, confirm the plain
language meaning of the Social Security Amendments
of 1977

Beginning in the 1990s, there were various legislative and

administrative proposals to revoke or amend the exclusion from SECA

taxation for certain limited partner income. These proposals confirm

the contemporaneous understanding that "limited partner" in section

l402(a)(l3) refers to partners with limited liability under state law.

When the Clinton Administration was formulating its health care

reform proposals in 1993-94, it anticipated that the employment tax
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rules for determining wages (and net earnings for self-employment of

pass-through entities) would be used for purposes of determining the

base for health insurance contributions. Understanding that much of

the income of limited partners was excluded from net earnings from

self-employment, the Clinton Administration proposed legislation that

would have amended the current regime to subject non-guaranteed

payments of limited partners that perform services to SECA taxation.

Specifically, the Clinton Administration's proposed legislation would

have replaced the words "limited partner, as such" in both 26 U.S.C.

§ l402(a)(l3) and 42 U.S.C. § 4ll(a)(l2) with "limited partner who does

not materially participate in the activities of the partnership." Health

Security Act, H.R. 3600, 103d Cong. § 7141 (1993).11

In 2010, Representative Baucus and Senator Levin, the chairs of

the Ways and Means Committee and Senate Finance Committee,

11 The proposed Health Security Act would also have expanded the
definition of "net earnings from self-employment" to cover an S
corporation shareholder's pro rata share of income or loss under
certain circumstances. H.R. 3600, 103d Cong. § 7141 (1993). To
date, however, Congress has chosen not to subject to SECA taxation
either such an S corporation shareholder's earnings or a limited
partner's (non-guaranteed payment) distributive share of
partnership income from services performed.
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released a series of legislative proposals that they called the American

Jobs and Closing TaX Loopholes Act. The legislation addressed the self-

employment taxation of individuals engaged in professional service

businesses and proposed to subject income earned from those

businesses through a partnership or an S corporation to SECA taxation.

See American Jobs and Closing TaX Loopholes Act, H.R. 4213, lath

Cong. § 413 (2010). The proposed legislation would have left Code

section l402(a)(l3) intact but added a new provision (as Code section

l402(m)(2)) providing that, "[i]n the case of any partnership which is

engaged in a professional service business, subsection (a)(l3) shall not

apply to any partner who provides substantial services with respect to

such professional service business." Id.12 The Joint Committee on

Taxation staffs accompanying explanation states that, "Under the

provision, the exclusion from SECA for a limited partner's distributive

share of partnership income or loss does not apply to any partner who

provides substantial services with respect to a professional service

12 A similar rule would have applied to S corporation shareholders, and
conforming amendments were proposed for the parallel SSA
provisions. Id.
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business in which the partnership is engaged."13 Thus, the chairs and

staff of the congressional tax-writing committees in 2010 understood

that section l402(a)(l3) excludes a limited partner's share of

partnership income from SECA and intended for that rule to continue to

apply except for partners who provide substantial services to

professional service businesses.

The Obama and Bider administrations also included legislative

proposals to modify section l402(a)(l3) in their respective "Green

Books," and Treasury identified those proposals as raising revenue as a

result of the change in law.14

If section l402(a)(l3) were already limited to only passive

investors, none of the foregoing proposals would have been necessary

and they would not have raised any revenue.

13 Staff of the Joint Committee on Taxation, Technical Explanation of
the Revenue Provisions Contained in the "American Jobs and
Closing TaX Loopholes Act of 2010," For Consideration on the Floor
of the House of Representatives, JCX-29-10, p. 293 (May 28, 2010).

14 See U.S. Dep't of the Treas., General Explanations of the
Administration's Fiscal Year 2015 Revenue Proposals, 185, 283 (Mar.
2014); U.S. Dep't of the Treas., General Explanations of the
Administration's Fiscal Year 2022 Revenue Proposals, 66-67, 105
(May 2021).
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Regulations proposed in 1994 demonstrate that the Treasury

Department and the IRS also shared this understanding of the meaning

of "limited partner" in section l402(a)(l3). The proposed regulations

were to provide guidance on the application of the exemption to limited

liability companies, or "LLCs", which were not limited partnerships

under state law. See Self-Employment TaX Treatment of Members of

Certain Limited Liability Companies, 59 Fed. Reg. 67,253 (December

29, 1994). (The popularity of LLCs as a form of business organization

postdated the Social Security Amendments of 1977.)

The proposed regulations provided that, "a member of an LLC will

be treated as a limited partner only if - (i) The member is not a

manager of the LLC, and (ii) The entity could have been formed as a

limited partnership rather than an LLC in the same jurisdiction, and

the member could have qualified as a limited partner in that limited

partnership under applicable law." See id. at 67,254 (proposing a new

Treas. Reg. § l.l402(a)-l8(b)). The preamble to the proposed

regulations explains that "applicable law" is the relevant state

partnership law; that one objective of the proposed regulation "is to

make clear that a business operating through an LLC does not obtain a
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result for self-employment tax purposes that it would not be able to

achieve by operating as a limited partnership"; and that a second

objective is to ensure that a member of an LLC can qualify for self-

employment tax benefits as a limited partner only if it could have

qualified as a limited partner under applicable state law if the entity

had been organized as a limited partnership. Id. at 67,253-54. Thus,

the proposed regulations reflected Treasury's and the IRS's

understanding that state partnership law determines whether a

member is a "limited partner, as such" for purposes of Code section

l402(a)(l3).

In 1997, the Treasury Department and the IRS withdrew the 1994

proposed regulations and proposed new regulations that consciously

departed from "[s]tate law characterizations of an individual as a

'limited partner' or otherwise," and, for the first time, sought to adopt a

test applicable to all types of entities that expressly aimed to define a

limited partner under section l402(a)(l3) "regardless of the state law

characterization of the entity." Definition of Limited Partner for Self-

Employment TaX Purposes, 62 Fed. Reg. 1702, 1703 (Jan. 13, 1997).
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In response, Congress enacted a moratorium on the Treasury

Department's ability to finalize the proposed regulations before July l,

1998. See Taxpayer Relief Act of 1997, Pub. L. No. 105-34, § 935, Ill

Stat. 788, 882. In connection with that moratorium, the Senate adopted

a "Sense of the Senate Resolution" that the Treasury Department

should withdraw the proposed regulations and that, "Congress, not the

Department of the Treasury or the Internal Revenue Service, should

determine the tax law governing self-employment income for limited

partners," because "the Senate is concerned that the proposed change in

the treatment of individuals who are limited partners under applicable

State law exceeds the regulatory authority of the Treasury Department

and would effectively change the law administratively without

congressional action;" and "the proposed regulations address and raise

significant policy issues and the proposed definition of a limited partner

may have a substantial impact on the tax liability of certain individuals

and may also affect individuals' entitlement to social security benefits."

H.R. 2014, 105th Cong., 143 Cong. Rec. $6694, $6774, $6819 (June 27,

1997).
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The Tax Court dismissed the import of Congress's moratorium by

noting that the proposed regulations "had several criteria that might

have led to a limited partner's earnings' being subject to self-

employment tax, even if the person was a passive investor" such as

"merely being personally liable for partnership debts." Appellants' Brief

SAl3. But this criterion simply restated the rule in the statute-i.e., a

person cannot be a "limited partner" under section l402(a)(l3) if he is

personally liable for the partnership's debts. Thus, Congress could not

have been referring to this part of the proposed regulations as the basis

for its moratorium because it in no way "would effectively change the

law." The other criteria in the proposed regulations were (a) having the

authority to contract on behalf of the partnership and (b) participating

in the partnership's trade or business for more than 500 hours during

the taxable year. Congress' objection to the proposed regulations was

that excluding state law limited partners from section l402(a)(l3) on

the basis of those criteria (i.e., on the basis of a limited partner

providing services to the partnership) would have changed the law and

exceeded Treasury's regulatory authority. See H.R. 2014, 105th Cong.,

143 Cong. Rec. $6694, $6774, $6819 (June 27, 1997).
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The Clinton health care proposals, H.R. 4213, the Obama and

Bider Green Book proposals, the 1994 proposed regulations, the 1997

proposed regulations and the congressional moratorium all serve to

confirm that the words "limited partner, as such" in the 1977 Social

Security Amendments must be construed to mean a partner with

limited liability under state law, and that a person is not excluded from

the limited partner exception under section l402(a)(l3) by reason of

providing services and not being merely a passive investor.

Finally, throughout this period, the IRS and the Tax Court

routinely looked to state law definitions of "limited partner" to

determine if a taxpayer qualified for the limited partner exception

under section l402(a)(l3) .15

15 See, et., Johnson U. Comm'r, T.C. Memo. 1990-461 (acknowledging
that "limited partnerships are creatures of agreement cast in the
form prescribed by state law" and holding that the taxpayer-despite
being a passive investor-was not a limited partner because she "did
not take the necessary steps to comply with Texas law"); Perry U.
Comm'r, T.C. Memo. 1994-215 (holding that the taxpayer was not a
limited partner notwithstanding the "nature of his interest" because
"[s]tate law requires that certain formalities be observed to create a
limited partnership," and that "[t]here is no evidence of such
formalities having been observed"); IRS Tech. Adv. Mem. 9110003
(Dec. 4, 1990) (holding that because taxpayer had failed to comply
with state law filing requirements for limited partnership, the
taxpayer was not a limited partner under section 1402(a)(13)).
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D. The IRS audit campaign and the Tax Court's decision
conflict with the statute

To our knowledge, from 1977 until 2018, there were no

congressional, judicial, or administrative developments questioning the

understanding that "limited partner, as such" in section l402(a)(l3)

means a limited partner under state law and that a person is not

excluded from the limited partner exception by reason of providing

services and not being merely a passive investolr.16

In 2018, the IRS launched the audit campaign that led to this

appeal. The IRS announced the new campaign on its website and

thereafter (during this litigation) amended the longstanding definition

of limited partner in the instructions for partnership tax returns, Form

1065. See IRS Announces Rollout of Five Large Business and

International Compliance Campaigns (Mar. 13, 2018),

http://www.i1rs.gov/businesses/ilrs-1bLcomp1iance-campaigns-mar- l3-

2018; IRS, Instructions for Form 1065, at 3, 39 (2021),

16 In Renkemeyer, Campbell & Weaver, LLP U. Commissioner, 136 T.C.
137 (2011), the TaX Court asked a separate question related to
section 1402(a)(13)-should the exclusion for limited partners in that
provision be extended to taxpayers who are not state-law limited
partners, such as members of a limited liability partnership? It is
not relevant here, where the taxpayer is a limited partner under
state law.
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http://www.irs.gov/pub/irs-prior/il065--202l.pdf (adding new language

in the "limited partner" definition in the 2021 instructions stating,

"However, whether a partner qualifies as a limited partner for purposes

of self-employment tax depends upon whether the partner meets the

definition of a limited partner under section l402(a)(l3).").

The IRS's audit campaign caused significant uncertainty for

limited partners who had long relied on the plain text of the Social

Security Amendments of 1977 to understand that their distributive

share of limited partnership income neither counted for calculating

social security benefits nor subjected them to SECA taxation.

In remarks at the Texas Federal TaX Institute, the author of the

TaX Court decision purported to offer additional defenses of the opinion

against some of these criticisms. See Kristen A. Parillo, "Tax Court

Judge Explains Why Labels Don't Control in SECA Cases," 183 TaX

Notes Federal 2244 (June 17, 2024). According to the press report, the

author asserted that taxpayers were arguing that "when we label

somebody a limited partner, you can't question that." Id. at 2244-45.

He invoked two Supreme Court cases, Commissioner U. Tower, 327 U.S.

30



Case: 25-2079, 12/15/2025, DktEntry: 62.1, Page 38 of 61

280 (1946), and Commissioner U. Culbertson, 337 U.S. 733 (1949), which

hold that federal courts must look past labels to determine whether an

arrangement is a bona fide partnership and the purported members

bona fide partners for purposes of the Code. However, then (as now) the

Code contained detailed definitions of "partnership" and "partner" that

are not dependent upon state law status. See Code § 3797(2) (1939),

now codified at Code § 770l(a)(2); see also Code § 76l(a) and (b).

No one questions the bona fides of the partnership or the partners

in this case, nor does anyone question the Tax Court's ability to probe

those bona fides. The TaX Court's author's references to "labels"

misunderstand the arguments here. The taxpayer's argument here is

not about labels. Instead, the argument is that in the Social Security

Amendments of 1977, for purposes of both social security benefits and

SECA taxation, Congress made federal law dependent on a concept that

is a pure creature of state statutory law-"limited partner," and did not

provide a federal tax law definition of "limited partner"

Congress legislated into a framework developed decades earlier by

the Supreme Court: State law determines whether, and to what extent,

a taxpayer has "property" or "rights to property" subject to taxation,
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and federal law determinates how the property is taxed. Aquilino U.

United States, 363 U.S. 509 (1960); Morgan U. Comm'r, 309 U.S. 78

(1940). Moreover, the Supreme Court explained in Commissioner U.

Estate of Bosch, 387 U.S. 456 (1967), that where "the underlying

substantive rule involved is based on state law," "federal authorities

must apply what they find to be the state law after giving 'proper

regard' to relevant rulings of other courts of the State." Id. at 465.

A partner's status as a limited partner is a property right created

by state law. Congress has neither provided for creation of limited

partnerships under federal law, nor has it adopted a federal definition

of the term "limited partner" (as it has done for "partnership" and

"partner" more generally). Instead, Congress supplied an "underlying

substantive rule" that "is based on state law" by making an exclusion

from federal social security benefits entitlement and corresponding

SECA taxation contingent on a status which exists solely under state

law-"limited partner" status. The TaX Court's task here was to

determine whether, under state law, Soroban Capital Partners LP's

individual limited partners had that status. The parties do not dispute

that they did.
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IV. Conclusion

For the foregoing reasons, the Court should reverse the TaX Court.

December 15, 2025 Respectfully submitted,
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:Lune has returned Mau l
year £111 a $51100 Invest-
ment. Clnly five haw gen-
erated !-ttlil a year in in-
veatment Nf! 51l$t.0EH2I,

The EEC new require
the literature about llm-
ilted partnerships to in-
clude nutificatinn DI ll.LLr.l_
Qertainl:ies et sewerage
under Social Security."

in elleet, that is I wam-
ir-s je en»er;-ln that bc-111
'Lhe Seeial Security Ad-
rf1l|:Llstra11en and The Tree,-
sury Department have
asked Congress 1e 1i1u8 up
the limited partnership

Slap is Ehnp Cumlllniri
Inc. of Bnstan Iepnrtgd
our. income fur the 12
1A-HLIES ended Nov. H of $3,-
5fs2.9:H1 or $1.13 l shall!
versus n.sa4|.tH1u or as
cents for the lame periucl
last year. Hel inner IM
the latest period. 1ncludli
an eihi-Ert'dit!IBJT gain of
I1,I]8E,0IIll] Ur HI) cents a
share 85 a result DE an in-
suranfu settlement on Stu?
8: EI'll:IP'5 8l5Ll*i'but]1!|n cen-
ter i n Re0l:l1.'il]e, which
was d¢5trug.'ed. 'Di' fire in
Auguai, 1989, Sales we!
$293.4 mi l l ion Venus
$241.4 millar.

Net i11l»::»:lf1:l:1.e [Ur the 40
weeks ended Nav. 9 'WI-I
$5,885,900 Ur $2.18 l share
versus 8,B811M0 -nr $1.23.
The latest period include!
the extrabrdlnary gain,
Sales were $911.8 lnillinn
versus $794.8 tr\i1l1EIrL

Exs-3
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Exhibit B

Department of the Treasury, Internal Revenue Service,

1976 Instructions for Form 1065, U.S. Partnership Return

(Form 1065 Instructions Pages l and 2)

(Definition of "Limited Partner" in section S "Definitions and Special
Rules" in middle of far right column of Page 2)

Exs-4
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I
J-.

119 vernal Revenue Service
Instructions fur Form 1065
LLS. Partnership Return

@@981i'iIiiii199491W1IIWi1@h"9@M1F3i'

Thu term "partnership" includes a limited partnership, syndicate. group,
l'lrunl_ in-inl WMIIr. nr nl'hll-r llninrnrl'.'r:ltl=lli nrp'_.anirJIlinn, Ihmngh nr bar whir.h
any l;llil5.in65, finaneiai up-eratien. nr renlure is et-rTied in, and which is nut.
within the rheaningnl the Inlemal Re\e411.leGide, aden-rp-uratinn. trust, estate,
Ur sul: pmprietership. The term "partner" means amembnr al a partnership.
[Section references are tathie internal Revenue Cede vnress nlhemuee specified)

76

"'fIgHt

I

Highlight fl!-r 199-'6
Please rate these imp-:-rtant Mango; that an been made heniuse 111 revisions in the lax law.

Blianlwhun F-1.-»ILmr41mts paid or incur:-ed In orgarint a partneraho are Mit Di*
due-tible as :-urranl expenses. See now Z. .

.Flddi1IDr*llI Firll-yr!! ue¢1e¢i8tim.- -Th* anll:lunl Of et-:qriener 1'-rst-year l:lgl:lllqll;l:_l1;ll;ln
that the partnershlu can C1=s-tnbute had been r¢4;lu1:-ad toa ma:l:lmum 01 52.004 :see

4-.
men 4mJarau.t.-The mrlurmn'til:ln reuulmd :IJ Ba 'alupllnd ha uartnars Tur urrtlr-

E-st un im.1l.-6l;mlrr:t indeblnwns has- been rcvisud hr lv:-TI~l':d; th-8 Flew l.1rl'JIu'i5i0l1$ IMT re-
dune the alimmt up such lrlarsst allure-lhle as a deductlur by the l;\.1r1n'IJ1s. 'ice p=LE¢= 3
and :f and 5:-hfedule H., Imp IF.

Pwpiid Imtnvest.--Dedudions 1'4:\r inlerist prcpagmgnlls rnu31 be 8110811d 0h'E~r IIIIB
pmrnud 411 the Ivan. Bee pages

Oaunnru-:nun penn-:1 I nneweet and Tannen.-new pr04leilne lilT"llt the aeauctmne 'for
i:4n1Irl.:1l::m l=I!r\-:I-vl ir\1 i:1rtI!: nnll +m=u In 1hl :4Q1 :II n:lr..u..idhnriill Mal IZlrbphl4!y. Baa
page 3.

Dlstrihutlva Share-5.-Urller the now, main restrlucrtlnra pl1:wl6lnn6,. inhume Ur Hass:
16 .EH10I-£11:l19 I;-U a partnuI :ing fur the portion of th: year 'that person is a :neml:l:r of 1118
partnership. Ear page 5.

Spgclil I!I.ll ¢ll,'.l'til;ln l..-lilul, slrilrlur nJIEI. :apply [Nr spbdal allncatinns no `be maduu If
th.: partnzrm' dish-ibutiire :.lh8 rE°5 ar: nut niiewided lnr lr the partnership ngreérnélll.
Fi Fi.TM m an Illedudibh Lnsaas.-New limitations :naeu :Hi the amount at ~M1l1:1T
the pamnef I: "al hi-l\."jI have Dawn niacad ur- losses that ;,1 n hl u:nul:+:i1 from certain
Farming. Igaqzlng, motion pitture film nr widen tape, and no and- E95 a41w1ea Bas near
6.

Minimum T.l.;l;,-ldditiqrul tax preturnnre i tame. tar intangible drilling must: and thi:
partners' =1-nun it:=rni:e»d l€U'JCli€M5 now been awqli. See u-me T and 'Schedule ii.
r . 16.
111"in Dvprrcllt-Inn lh\:.l.14.IIll "ill 4l,:l;l} la q,:li:lpq;lilirJrl:llul l.'ll:l:llEil'tidbll! len-identlai mal
estate. 5,ee M5trudlqn; II:lrFnrm 4797. .

New Rule manly jar Eaaapturfa DO l n li rlallile D4'llllnl; .id Devaluumani Clitibi on ml
am: is l;lr4;lpl;ll'tie6, Sq: ln!trul:'lll:lns for Form 4791

ml:rRn»:t (Sas sec-
tlan 4461. urleaa me now one-:ill¢al p-ar-

r

General Instructions Iorelgn parmarshlp whnsu partners arE
munruid-en: aliens must file Its return un
ir hdnr. Ihl ii-th dll,' 9-f #7. EW MMT"-
I-d||¢wir|Q am»::l1:-sa of hi' haaiatlleywr.
11 Lu guuuull' I  |
HI "»Li§'."'.-

nl 4 l l l l .q '
E*r¢=.we ItT

Usmlhl iulnuning
II1lE'I1l Fnnnlnln

51lnuI91 Elnhnadd|iol-
1 '

HnrJlnli
llhu' The En-l IH cnurh#
41 IMWJ. l461al1l».4,
Sulidk, led 'Muxhhlrr

1D-'IIII 'Mlnrlr lair:n-ul
ulwnlIu. rin- TMI: mn

_
Hn' Turk in -uhr 19.1-
3-|» Em--¢lwrLH-n-4

lm: P'
umm. ,__;.g*;If_,_,. gnu: .
'lIIII-nw. Dil.hlI: -II 'ITEM ~---3993-
93=nq*94,,g=n|m. pH.hnwo. I FI

*l-lhlll. FIQIII-I Mn l um nr-am rluhm
Ilniugi. 8-mu i t 0lm\ll-r. lllnrlu awe
!lll!II.q; Dhli tlnwr-II. WI# 499
*l\ll'll..l, lhnul lndslau, a m 5. Im lnynd
NH H-we-44. minmm. Huh ml
Tau\ hut-n. Ttgl Ami:
3& i i89§i3,. 1144 re q.'I'[IJ ind 5u1.
law->. II-llnnuerl. 88lm. End lf. 1.II.lh muh

Ult-Bl. f . . .
mum, um wnwnmun,
'i'¢1m\1l1l
llllmll. low,
1li1H#p'!. Elman
01dnlL Hul-

3-1D u-nu Eiinl
M u n  H u l . il-LBL2

.Dr In in l.'nl\nrl:lnl lhnr Ihn I."+n!l'-4hip'¢ nnnbi
he ahnwn ha turn un 411 to: rndums and ulhur
duuunmnrls lildl. Lb: Ih: Iliad prniddi If Eh! |1-!r|:-
narah|R's lll'rh=, adirass ul smpunr idnnIHil:-l1iun
mmlbuf is 1lr-:ng as !.l'lu»'nil Url IE Illhll, mah: Eh!
naussargl uonn£lnH1i right un lhrlahd. II Igor: pill-
M'!-|'|@ did llll: m-:ein 8 llll'l,'lI1I2lw :ne I3tlI'lHI3l
lm11h1:r idlnElil;lIi4;lu num;llr i: il:m D nu pap I.
II Ih-e plrnnar1'lip--lee: not hui-u e.-umber. mu 1lull
1l;lplgl' iurwr m I-'nrm $5-4. aualablu II an] Sdrili
security iamiIislraliun H lntumr RE\'BI'llJ! 5lT1l'~ili1l
»1HI»:t.

A. Who mm! filu.-Ey4ry partner-rship
(so ggnprnl i.I1mm-4:tiau1. L[J]' for. :-:|:|:|:|:|-
linnnll angagacl In n truda Ur bus-mess 4;r
quinn in-eanni Pram umm within *he
umm-cl Trtetee mutt fllI Farm 1965. II
must on se whether up' rut its pwinclpal
gin-cu of Musings: in: -n-Lrtlide Ih: united

tutes- or eH Its members are nnnree-ldlmt
alidni. II you file for .e grrldit-B'l.4;~, P0l:l1,
1u1n1 we-nture, nr 5-imllar e*1LIP| aI.'tad1 to
:the :etym a mpg al the e8,reernen»t and
el emuI\r.lmen1..l vnlna I*.=1.1 llu\r. 1lr1=
vicmsllr riled a copy.

Fill only url mum fur l1eh plrtmh
ship. Made "dul:iIl:IIz ¢ullJg"' in beef cup?
lieu :lure Men i-ndlvrlduel perlner.

E. Uma and plate for Eling.-ui :EBI-
dent nertnerehlu mu:-'t lIke Form 1EI15r5 en
or oelarn 'lll'IH l.:l4.n may -arm: 4I:n monk
[allowing thl do: 4;\l the tax.eb'l¢ yznf..ii

IMIIM Ii :r l r l I nm-rn
u lm n u . :nu-Au.
\'IIr\!l i i . HUH! \!l 'l l i i

2396 un I-11n1!1r in!
l lnnll.&,liua\rl  E-HID
1111-5 Elll Bulllf lhnul
Flung, E.llralnH s u m

11 r IIi i .»¢E'P=. in

A aartnaranlu without a principal Arlina
-Dr' agency liar l2lrin¢il)4ll plar,:1'l;rf husein-usd
in the Llnltad Stalag must tla -its return
w.-trl ha Inlaraal Ri-.»lrr\.l.» Eau-i.=a Clrllrlrr
Nam Rnonwlt Buulw-ard, pfirlatla-Iphia,
Penn:-ylwanla Lalaa.

c. Purfdd canned hr l\ill.rn.-Filia Ina
raluurrl far :ha calendar 1»'E'8r 13-76 or other
1-B1ltab1e year beginning ll'l 1975..lt partner-
ahlip'a 'taxable jrqar shall be -rktarmunad as
though thin narlnnrihln wan as lnanag-ar.

D. Changi: In. Ur udupliun of, ananunt-
Imi: IJa1|»>d.- 4. change by am partneralnip
from Nil: taxable our III' mmhir, Ur a
How w4namhip'a asap-tion 01 an initial
taxable yéhr, must mbél la pnmlismns
-of so=:l;i»:In ]l'D\5ib}. P. Channa mr a princi-
pal partner Tnarn Bn! t8Jl:8bl1 year to an-
nther Ilrusl: ml-nn: :ha IJ|I.1\u|-'|-|::|||5- tJ*'|' 54:15-
tinns F86- fb) and 442. n principal partner
is onl w+ll:.\ has an Inherent al 5 percent
Ur mare In the partnarshh prnl i ls or
capital. Flor the 12-B:l:B»lall:l year: of prhrtnlr-
ships res1IItlng1'rl:lrn a -mnrgerur di'ui:.inn m'
other nartixershrps, see srdi-on: 105:41
*url ?nn4hJq91

F- Slrgnn-llnure.-Cine partner must sign
l'l'I-8 return. l'f a r'¢1!Ei'r:r, irultc: in h::lnk"
nJplw. Ur awmgrbau i6 in -Rx-ntr-:ll al the
\!lrQ8rliI-1ll4tlr4': pw°l1=1="'l:~' nr be:-Inn-sn, that
pnriun -must den the return.

8141 PEr$l:ln, firm, Ur l:l:\r:ll;\rali4}n pm-
P-|`|/iF1FE H narilershln :Mum T\:lF nnmpanu-
|:i|:|n must all; 5l£l1 'he v:ri'fl' 1hl8 rqlum,
Haweirer, a vuiwlng signature is nut r t
quired if 1h1 rnlurn Is prgpnrgd biT 41, regu-
lar, lull-time parlriaraliip enulugree, such
as 8 Clark, secretary, nr bnnklieeper.
II n firm Ur iznlpnratiun rarlanre-5 the nr
lInn,. it 5.11-uuIl:l he signed inline name al
1.-I.v |.........,.*l........,l.........

F. Fsnallhi.-Tha law pwuidaa 1§e'u.i'l
penalties fur willful failure 1< 1lle a re-f:um
un timl and 'far wJII:'FI1l sittarlpl to siradl
nr nlaleat aaymant ul all;.».' tudue.

G. Aclnuuwlini mu'l:l11n-di.-'C:lmlJuta :Ir-
dinarg iriciaine by Ill! ancnuiliiig mntliuill
rugutarlgir um-I in mal rhtn lniflg lhu p-nrtn.r-
s1tip'5 Limlu and recnrrls. TIIE rl1E'llEllar1l
should :Ill-:I rlr inmnu.

mite,. a 1:a.p8'1'tr may nut dang: at-
wunllrrlg mum uie-:l um ml:H:lrt ll'ID'DI'l'IB
in Priirl' years -[Dr' i:lli1¢rllE 8. a wl1.dl: 1!lr
f I' Ana' rr=rLt4:ri=.lI iWml i M- i i l*-
t?ng wmaenr. :J-n Fnrl:11 ;I151 L'lll1J:»1fa§nn
for Chang.: in Ptccuuntin8 Mllhod.

Rounding nr: no \'l'J1I€II'B-dllllféf arnuLrnla.-
'|'|:|u may :haw the m4:hn¢:lr ianms nu your
return an-:L a~:=¢:l:\rnl:»arl»3II1rg 5-¢l1B\5l.IIE'E as
wll»:l-1l!-dollar amnnmta, To dl: sa- eliminabe
any am»:vllnt 1a:-s man 50 ams and' in-
areas: any alllr.-ullt mm ED :runs IJ'1avnl.l8l1
99 :ants to the rllxt higher dollar.

H, R4vl:urdi:flplni»-yuur lucurds must
he retained as In rug a; Mei: 54:-Men-ts may
be rna1'0rir.\.l in II14;l ndrninisratlan :of in]
Internal Revenue law. Rel:clrd1 mal supnnrt
.Be ilern ul incant nr o on-ciucisg-nsrppeilring
\..~l Jluvl 1llr1nf11 11 III 1l.1II.l1d be rnpl IUllI.II 1.II1r
*statute nr Iimiialinns erpir-en for that r t-
tum. U:ual!5r'thi6 is 3 wars 'I0IT1 Ing 03:9
the return was due nr Filed. Same records.
nlu5E be lmeptlndeliniieljr. Renard: of trann-
a-ntlcms relalin8 to the Mala m' nrnnnrrv
'Ehriluld bi! rE1ainE£l..15 lung .II they .114 mar
Mariel in dsteminlng the hash al the urii-
11181 url' rel:llal:elllent pl¢l.\'¢r],' Copigs ul'
auf Mau tal returns ihnurzl BPBD be ra-
I.-BH'|Ed as par: =>f y4:lur r&20Ms. Clhllanin Pub-
llrilluu 552, Fltcnrdheeplng EE-qulramams
and F. Guide tC.1T8:L F'IJblit8Eill'J1$, flhr further
dinlalls-

I .
'"=E :nan me | [  I :
ma 4. ll'l Thu cuurss al Lts Tada Ur Dual-

lnlnrlTll'llun 1etuml.---['lrarE \egrtner-
|n||: |m1a|: |an re:  r

Exs-5
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41
mania EhE' Extlu5ion. [EEE 5a:iil:In ].]!'El-2

HIS
male Ulf nl-e"11nns aHrn14ngtM |:omp1I.|ta-

l.l'iB Furor IDBE t s 'is an trans-
ml: l-mmrmmun w%f§TW',¢ur f...n.l

l1'l!1i¢\.ll
.no

returns
see Eh: infstnuc-

capture of certain rnlnrng unknrntlun El-
i414:u1'n-dl,

in income nrus-.a be neralllr. 11 the' p,Hltneri
o8rtt, speniliz Item; may 111 .gl!4;l¢3l;ld
among :nam H a ratio- l2|if'|8f$I'|l than Ehtl
fm sharing iI'l::1unl: Nr luis gzngrally and
such -illIr:l:al»n\s may Ba re=-:~:»gnl:Jad under
l:»r-:n.r~i5b::-lla DF setlibn TDIL F-:. inillncu. if
the I'llJ"l: Incnwi awctusive Ni Il1¢ql_all.llr ann.-
i3816t1 items I! dhlidnéd evenlyamnng rho-¢
l:l8.rlnErs but :umm special it-urls are 8110
42-iléd ELI' price-nt Lu one, 30 pernenl IN 8n-
-tllhnr, and 1CII:l:rl;¢nl 134; the Il1i,rd l:4»rlnar..
rrpu-rt th4l lpnclnl ilinu an Dclud-H H,
line 15. in'5E::d M on 111¢ m:r1'lb:rld ling;
in pass 1 Mme mm. [5-ee Inralruuztinrn
Furor Sl:heduk5 K and l42-1.)

Q. Attauhnenl". I f  gnu
sp-144 l.1l'l inn: Ur I-chcdulas

l{'3.] E.-:lien 1033 prvewldni For lhn non-
rnnngnllinn al gain wla!r! prnperiy is :mn-

Bank. Mcuulw, and lJ'lllsr Financial Ar:-

-DtI'IEf elect-me 1n8y' ll-E foI.nd und-Er th!
interest in r f0-rB'lEUI'\' trust. In l:lrI»:\r ywrs

54.-¢lion}1121a) items.--TI'r£ partners

-¢rq,' to a To-el8n l-rust nm- be rwequlred In

h8ld I-:»r n-:»t

than Bi! rntrllhs, 133 !::liIl: and Fuss-ci
a cnntributhn W ulnitzll. Cr la n 'f'l5'f'=IEI'1

at nannerahi were ii I mnemad in
eucticm

Ecrlhed in se-cliuur
1':rJII1ril.H.l1il:ln5; [Ej-
EEI lawns dlessrlbad

10r a Furelgn
Tru:.t, nr hrei8n Parlor-srshi
`t1'l1'§ a.4:is= no, :he partnership may #a1ll-ct
'in treat sum transfer as .'| t.1r:EII:llII: :ME Dr
exuhan8u as spntitiéd ill section ll:3'55".

from, or l=r=»dI. in me 4Mer¢ pruner,a-an my

need nacre
,aI'r:lch ww-

rate sllema and use the 5al11.a arlraniamenl
.go th. Flrlnl¢rH4rm:I hill l.11n..I §Irl:|||r'idH|..
un 1ne Dril11E4 ml:-rms. Be sure to wt 1 r|8-
|§|qrtnr.rr$h|[.|'s name and employer idérlli-
licatmn number in chase see law shwrs.

R. Inf-nrmaiun n ai r d ln l Sdirdult
H-1.-Prnpur1 and 'furrlith 5:h&dul~E5 Fi-1
re all partner. Echadulle E-' rr:'i'l~1:-:H IM
--\.-l--I-. n|- EIlnd||.|i IIC Thai non n1Im:al.d
reach rhartrw-

8. Deinit-inr4 and 6-pedal Rules.-
[IJ Genera par'rr=:.r---J!l Bru ner

is 8 member :F the -ulrg,anl:a1l:H1 afr-
csrrt as pr-:'u'H:d In :ttliun 3IJl.??I]1-2
[d}(2J an the Hsgulauuns, E pursonullgf
Iin.bl. fur thn- da-Iignl-mn1 at the parlor-an-hlp-.

IE; LIm\5Tqi par1n:r._.i. limited putnar
in are who 1118? mud BE Nam ra-spunsihll
-Fo: partnership d-nhds, and wl-'uae pntelliial
parwnal Inablltgr Ii cunlinad to thl nmuunt
nr rllonE'\' nr :then 11rl1pew't!,l lai the part-
nur c»:141trLbLrtd Ur W rcq uircd to -:unlnbLrb¢
In. 1||P |1o|'rnnnhin

[3jl Limiter partnaurshrp.-.Fi l im it id
partnership is:n: cornprllitd Dal leas-tuna
gens-ral pa-rtmr and -Una nr mum limited
partners, urganrzed under the IJnl1blm
Lumltad Far'trnrahil= .Ill:'t or nomparahu
State statute.

l"4-J Honrenursr JoaNt.--l'\!dl'Irbt&ur'51E
Inansara thus=- lin hllutlas -letha l:rart4\al=hlp
Tm wIli:ll nnra nr libs partners haw any
li.;lbilily.

[5] Draanlallun ries.-l¢#.l1nu¢Jn.ts na»d
or inlsurrnd tl o anirn- A purtntrihip Ur
pramnta the s41a 8 an -rhteresl in 41 uartnef-
5.|1i6r 8r& f aplil E:l:l.1E~l'IdlEul'E5. BlJhfE¢t IN
:lql,:l,I:lll 843l gnu Ln. 1 ui;Ii are llul rJ:lluLlI
DIB. IMHIGE ItlvB5»E -amclunti 4:\n Sclted-
ul: L---8-alrl-11-c: Slwnts- E-tn llw nn-'lc in
snecilnc instrL::li-on 14 fm me Iraalment
d :.u:l1 nmourlls paid iq- a uarlnér..Flash
sea Barron TC? I-:-r'furll1arUa1a4l4.

(EJ Fur thewecial treat-nrlent Ni' certain
e¢mu414'l'itI.lrc1 i1v:Llr:r'-d in the nrodnlction ul
11lm5, DDIZIH.8». 'EGIZIIIIS-. QF film-lar 9r¢p&1g,
:in suctlonrl 233.

In

re-ns: 4:,ll.Jrlni 1111 calendar year. peg.-merits
ul Interest :other than undsthe 51a ml1]. of 'the Reguuul;ins:.]
rents, *!:""""i55i'9"'"- ur-uthm'fr1:e=e1 |:|rdaJlJar= 2 Geneiall erlnerels shall

-1-Imnat-le in-:mme llelalinn 5888 or more to Ii' :P nr, P 1P̀
| 11rrg 1;1rl¢ P*'"'-"1~ 'tin of t-inralslle lemme 'fr»:-rn its umm'

For elrenrple. 11 :ne Famership makes EilEl41$. Examples Nl such 8l2iihns in: me
i1l13E'l'B$'t aagnlenls INly ing EICI' or mere accounting m-clhed employer. deureuutlnn
on Ba-nh. ¢Ip-:w81ls and 9B|.i1I§5- ind Ioln melnnus. ex. Hewelrer, Eéd-Bir*| elecliene
assneiatiun aeenunls, It rnII$1 {1Je Form air: made be a parllnor slplnalggly en 1 rl.4"
11:83-1HT, partners lrH2ll'riElIJEII :meme tear. return

rather Allan by the parllnzrshp. Thulium l;llql:1
Holla- HVH mom: IJI'IEIEf !l'EG'l:l0l :run ll.rn-rn18n

Fla'.'enue Ser rice Eenler. For mar.u 17!'|;|r- te: credit), 5-eetinn 61? {dEd.lcl:ian and re-
tbml. Filing information . .

lnwplrarrs ll'IBI'alr'g,l'l'II puanditures, .l}ald Cl! :Ethan
th:-ns let Fem rugs. 5:rl1:l l'nll:Flnllll;\n ul net Leann. and! eel:-

hun 1-63{d:l llimital:ien on interest :I-11 in-
J. Furaigln bank, !5l:ul'iEll'. and c,lr1er ME!-1Ill-Erll'indrl.1tl:d41qss].

'Financial nrcounls, null iran!qll~5,, t|*/r|1-
'M1"|:|rfE Ur Ilene?-cianie: url feign trusts,
¢¢=¢.-94: sir: to answer qlastluns G and pulsarily -Br in-ndunlarily l;1w!rl;g4 Ink
H an DBR? 4 DI FDtTr*| 1065. II :ill1¢r of lhn -In-ther pmp8rg' al Inly 4n»:ne5". E.anion
"'f'l'5" tllunri is chwhn4, nota-:tu Farm T54 nrwidca rlulr;: 4;l:lnl:»l:ning the arm:-
4Ea3. U.5. ll1f¢rl1Ia11Dn P-:turn -cm Foreign tinn a pnartnershup may 111E 10 adjust one

basis Ur its n:JllailLing asset: in the 1l.rI:nt
-:l:lur'l!s, a|'|dforein Trusts. 'II.ll1-I1zk "Yes, -:In-snrts distnhutu to a pawner have In-
f\r.|-r Qul:.l,Ir,ll 'Cl I 1.ll'l.l :I-mlllurl-lllp own: cruuuu 4:-r Gll:l'El.\E'LI III wall.: Ann a1sa- ID
more EhBlPI ED l:l:rl:enl of to: s'bo-ck in ;l.nllr u.-djusf thi: bruis ul It-5 as-sit: In rafffact the
cumurallunlhat -own!-1:-naur mum Bnreign pumhne price l:'ald by a nm partner far
b\.Bn9»c 8l:ll:Elunl!.. Eh¢ new p-8rtn:r't in-urcit, -ul rls :I laslllt ul

F1.lase r,Ne :not :ma year Fnlrm 4683 tha- math l:-l a l:-srlnar. Fnrnmiti-an about
tb-l : ! lkdl: l r: r=h' ha 8.

l'ITLIll I Y H pa I'IE !P wing WY 8l.ll:\licabl: so-glinns l;ll Ghanlur 1. anh-
Thir. fern wu rnIIlil'iill In rnnofl in intar- rhnnlarli of me C-:1de Ana lm n:equla1inns.
est In a tn.-lat only If the internet was mort m.
thana E»IJ-nement lntere-st. are req»LIIred by the End: to lake into zu:-

A lJ,$-, partnership that Inwn':.f43r: |1'rq|:|- 1:eun1 eeearetely !lll:ir dittrhdiurqa 5.h.:lr4;l-l;
of czrlain sprxifie lteme eiumerated in

include the Income atlgnbutablm to» so-:Ii UUE' Cc--:le as 1I'JIIGvw5; [III gains and lessee
efeeerlaf in the earlners.llie'e taxable In- Frem soles and ¢=H;hr|!\5:e:- ef 4:al:ll1aI B1
rr-1In.e :r rI PnI 1488. -su.l:h trl.ll:t had .e $815 more lh-Bw six lr'l0nlll€'
u.5, benefmn.arp. (See se¢a:tl-en ET-'9.] L 1 gums arm ll:1ssl;l-5 rum sales and er:-

II tlllE' namere.hiu ll'8rl6fql$ [nr4}pl;lr1.'y to 8 4.'51'l3F1EE'F of 1-111111-31 B95-EIS HEI-l.l for mil-IE

lerslgn II;l:lrll:lralll:ln es. l::l81d IN 5rJlDIII.I5. l:-r.ea from melee and e=¢»:J1a n8Jee 4 1;llI;1p»5l'13l be.

trust e. 1231! l\1] n-harilable
earelee lex as com Lrtbd urlilh euelleell Ugllclends:

F | lrl eednan DI;  [To1831 ILEE fElml e2-=-'8.;q9,3,I1;.": *°,,,'§ ether tami. of imenmn-, 81i.ll lr:'iI.,. d4Hu:

.  I r e I .
p) n  |  l . r  o rugulatlnns see Inetmetien mr schau-

ule HJ; Ami EB) taxable imnmg or Ines
{¢-rdin=ll1.' In-nclmn-J aannluilw of its-ms. 1
th:u¢.l8.l1 F, ahuue.

IL Etalnrrrc sheels. -Tha p.1rln¢r:.'h.ip N- Dinrihull4m M unrealized lreneiu-
shim: nnrl l1'll.l1-nrnryl ill-pfn -II' 91 r1:ll-'lnnr
rwecei-.-41!: .1 di5I:il.'lu1'il;ln 4;if Jnreal.ze.cl 1'9-
Izelwables Dr' 5.lAD5l-EIFI1:iBIly ibprbtilled in-
1.nentor§,- items in in:-qhnngg :go air I;Ir part
&f .ml partner'.!. inlE.rEEll in miller plrlgnrrrh

I :  May Cr :Ne Shep l:l-rl:».pl:rl1ll {lndudH+l; mu19}. treat the
* Lar.= nonrzcounz Iuans [as da- tranaavrrtn:-n 35- a sara 04' eucla1qge bEI:vn:l':-n

the llarlne-r .El=1d' Ehg par1;nl;:rq!1l[,l, Treat The
PD*HHHHiP yin *Ur Inn IH u-rdln4:lr3.' in-
cqmq DF IDE6. in c~:lml:»uthl.g :Ne mime'
Eli»EI!r'll!llJli'».IE' 1har'E5 nf suer 4rdlnnq in-
:nrne of Idell, aIIn4t4 it." C!l'l3' ta- partners

*T »:It~hsr lh-an 1ha distrlbuleu partner urlm-
wiil take Buck amount. imp a»:»;l;l'1.lnll mua-
ralclpr umdnr sschun T-'C'2l{aj:8:l. See sen-
tlnn F51 and related FhEltlula'il:ln5_

D- hill 4-usrst-Ing Inrss ledurrion.-A
parlnersnlp 15 net &llrJ-wéd Igor: d4:dul:'l;il:ln
for HH upsrntlng losses. F-3l1nE-rs eniwunut-
mg '[l'lE'ir' mm not operating loss ,:Hr ten-(able
incnmq lsr any taxable yea- h:-r the nur-
|:-»:-nes BT IH: :Umpulalion requjrlpq by ssl:-
lien- 1712. rr1.Jsl to-ke mm see-:lunl their
a-llarq of the l:.\Ir1.n-e1:.I1II:l"': Income and
losses, 5vbi! l:1 to the Ilmlhlll;\n6. in ser.:-
tluns 4E~si[ar incl I'D4{1:1] and in.

F. 5eas.Lg; Illoulld ilurlm-llllocatu
ditlribulivr- ms al' inennu. gg;-l1nI lass.
deductlun, -Jr credit emu-ng the nerlner:
under l.1'l1! Pirtlitrship agreznnnlg for shar-

halanco shmls mu!! be cumulated. Thus:
balance so-ata. 5-::he~{I1=IIc L should agree
with up a4nllnt banks. my diharanlzes
$l1a111d be explained in an r.lt'ta»:hu1d slab!-
ment .

Ii-Bhililvii fET":lct'9d on
Sofa-dul
lined in Gereral Ins-tructiun $1431. he: sur!
In mnnrt to: a;moun1: IFI the 5uo1;Eu F"0'
'vided :Jn Firm lIJE5. lll8w 4. quo¢=l§¢rl L.

Pnrtncrshps rzuhrlirlg 'lt lllt Interalate
C»:-mm-ar4:e Curnrnisi-inn +421 any l la-
riunaL Stat, munl»:l l:lal, Izvther publir-

annie-i ul their balance shwrs or¢p:rib-Ed
DO 1l1E 1..olrrnl:.slml1 nr CITHII or III IIIHIEIPII
aLlthl:,r.ftlils,r.ls QI the bn-ginnin8 and End al
the ianmegaar.

8 !r'li2IB1iDr
?8 [H'J  as

I 4 '
;IFEi;¢r, m::l§,r:uEII'nil in'E'h?Ell'J dl 3¢MMhl8 L,

Specific Iris-trul:tLclns
Thu-:rg imIluI!5 cnrlismond with jin: be*

in the- Iilst page al the r t-1u1n, and hllh slhald-
1,111-5 :lpllr:arln,g 91 lr: plrnr pages.

1. Gran retelpls.-Enlargrpss rwu-pt:
or =6.1l:5 from all l:Iusint:3 -\:v|t||t1rB1iE|r..|5. re:-
-czpl "l¢¢E lvE¢l.rirEd ED BB f'EFN:II'l.Ed DH lines
4 rhruu8h 11.

lrastallmant safes.-If. under santiun
453, you u: the installment method.
,rlttneh .p 6Lhcdul: sluuwirlg separately Tut
the current year and the trlral prccudlng
year: the f81Min8' [a} gram sales.: l;'b]
cut! of gundsw-ld: {rJ 8rals profits; ll'd]'
percentage 01 g1ufs5 Pru:-Iils to gross salsa:
|"1]- amuun: clltecte-d: and of] guns! prullt
un amount euraetm.

L Electiani.-rl; An uninnurpnrntad
qualifying under u n i o n

In inwshng parton-rghip or ;5.
l:~arlinll:-aH=nl in the joint pradulzztm-n. ax-
lrittlbn, or uit WF Prnptrly ur*|d:r an oper-
iIIIn8 agmlment. may 12111ct to be #I-
¢1I.JdnH:I Tfl'JI"l treat-ment as a IIIBI'lf'l8f'Etill:l
under 5ll:l:tl;ln l.]"£l 2 -of the R4gul:l1;il:lns.
The: IJnin:J-rrnarawd lilFH3l'll2'illilIll5 may
marua Ina else»:tu::-ru in B alalement aumznna
In Form 105 for l11i:r line: }r¢:lr for l.\d1il:h it

1 r
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Exhibit C

Department of the Treasury, Internal Revenue Service,

1975 Instructions for Form 1065, U.S. Partnership Return

(Form 1065 Instructions Pages l and 2)

(As compared to the 1976 Instructions in Exhibit B, not including a
"Definitions and Special Rules" section)
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11-Z1-TS 1065 5

119 Internal Revenue Service
Instructions fer F-erm 1065
U.S. Partnership Return

15 [`§rl3p-8' 'tlrrlellt @1]"[3.1}i1=3'M'¢388ll.;ITI2,.g;'
Rnnrndlng D# to whale-doirar am¢t.rnt5.--

Tau may snow III! mangy itgmg un your
return and nc»t0m]:lan_in¢ schedule-5 as
whaledollar amounts. l:l du so iii-mrnate
any amount less than 5D cells and in-
:reau null}' nm¢url! frnjm ED l:¢nl5 thrvl.l.8PI
99 cunts to the nut higher dollar.

The term "partnership" inetudee a limited partnership. syndicate, group,
peel. jajnt venture. nr ether unincurpnraied ergenizalian. Ihruugh nr by which
any business. financier nperaiien, nr venture is carried en. and which i6 Iii.
within the meaning of the Internal Revenue Cade. a eurperaiiun. trust. estate.
ar sore prnprieturship. The term "partner" means a member ul a partnership.

l;'3ecHen reieren-:ee are in :run Jnrernat Revenue Cade unless aiharwfse epeehiedj

nf-ll=ll:m=II1. Hll-Il-I

H. Items exempt Tram tax.-Items el
empt rum an ar: 14344 II'l seeing loll
ihrNugh 122. Fur ¢:l:an'||!||¢.

lil) Interest on ewurnment abfiza
tlens.-Th|:- Interest an ebllgatinns et a
Etata, 431 U.E. possess-Ion, any or their
p-elitleal 1.UbdlyisinnS. 'Or the Enstriet of
Columbia, is mcernpt iulnjec'-t In the engen-
tmns :Des-cribed in seetiun 143.

[2]- Freeeeds of .insurance peJf|:l.|es.-
In general, tl1¢ pre:-wilt OT [if¢ in5uranr:e
policies paid to the l:lartnl2rshil:l on the
death ul a partner are exempt. If the ln-
aurer hl:>l4.1s any of the proceeds under an
agreement to nary interest, the inhrrast IB
taxable.1n1 1ull, Iilnt4rd'r. 11l:IfU1

t,1.llr-l41llll, Il..:1:lb:,
".'ill;,inill, He] ll'lil:inlll

Ininnzi Rnonu Srrlicu
i t

5n5I"r.§.» BuB¢r Mural
Fiunq, tmlum 33188
InBlmlF Roman 5-ruin

in-mllr
3131 Uelutril FM!

lmhu. Inn. 3'3iFl} [3]l lnrxnrne from impmuenvgnlls No
I-85389---Insnml ¢th'r.=r than rum  dcriutd
by a [4-ssur of real l:lr1:II:lsrly' upon the lar-
minatlnn :of a lease, rsprsssntlng ma value
al such pro-rxnrty artributahl¢ re hulldln8s
¢r1:I:I!1:d »::\r Q-ther imnrnuumunts Marie bar
the lessee, is ea-u:Iuda|:|.|e unless it rep
lres¢n+s 41 Iiquldnhnn in horrid 41 lease
rentals.

General Instructor-ons
mute: II the uannemlp5 emulnyur idanliflca

10n number is wrong in 1l-lr! Mel Ur if the nat
ner5»hi|;l d--d not relx=h'n n I-1hsl. shun the rhlfell
nufnbef In item III an Nam! 1. 11 the partns rshln-
Mas .mg haw a nl.unhr;r you must auplg Iur one
ul Forum 53-4, available al H'1I Suzi-:fl 54l'rib
idminiiuatlun at lnbemsl Ravrnu8 5-¢f'lio! nHicu.

IL, 1'llh1:1 must liie.-Ew1 partners-hip
:say numeral in:ll'l,l¢li:l;ul K( I for excep-
tlcms-} Engaged in a nadir Ur business Or
having in:I;)n-ie lim '5'DIJI'CE3 wllhln Lhe
Unituct 5-tatss mu:-1 oil: F¢rnl 14155. It
mu5t do so whether :ii nM its principal
plan: al lwslness Is autslde ine united
Status Ur all its m¢mb-ers as nnnrgslrlent
aliens. If Wu file fur -a syndllznlt, in-GI.
joint venture, or similar group, at!a4:h to
the f alum :J up; of th: l8ll¢Ern¢J!I and
all amendments, unless you have pru-
'riumoiy' Flll:d '81 M153

F||& nnhr Una ruhirn WT oath l.1artmlr~
ship. Mark "duplicate nup§l'" un each copy
'.\'an 8i-yr; In an iFldiul4uaI partner.

B, Tlmn and place for fillng.--A r8|i-
d|3nt nartnurshiu mu-it Fife Fu-rrrl 1055 <Jf1
nr tlufara the 15th do"\r of IM 4th munlh
rl:,-Iial.-L-ing the chase al the taxable year. A
*areil3 n partnership w1'l1:1$¢ pa=MM$ arE
nanteslaent ahem must Tile ms return on
Jr bmfqrq the 15th day aT le Eth month
iullnwi fig the 31u58 Ni the to:-cable Jlur.

A partnership mrhnut .as principal 0f1'il::e
or agency or prlnelpel place O! IIll.l!»|I!'|-l'!!5-
in the United 'States must fnle its return
wllh the Internet Re'-rvnuu St.-rvl¢é Center,
11601 Reesevett BeuFeuaM, Phifntlélphwa,
Penrrsylvanie 13155_

C. Perle uevenld by rel-urn.--FHe the
rilurn T-;lr the eelen-der year 19:l"5 'Ur vtlltr
taxable :rear l;eginnJn-3 In 19]-'5. A l:\artner~
eh 1l:l'5 taxable year shall DB eeterminevi as
faugh Ihe pertner*5hip were a tawayéf.
D. change in, es* aeeptinn of. acwunt-

ing periud.--A change be' any partnership
from e-ne taxable beer to end-th¢r. or a
nM p,1 r'tn¢rshlrx'5 Eden-tien at en initial
taxable year.. must mt~El the P1'D"»'l'B..llII1'IE
ul eeetlnn I-'{.l€1{l:l}l..ITS change by a princi-
pal pgrtnnr hem end Iaxeble beer to em
ether must meet the |:|rUvi$J\'J¢1!- nf see-
tiene ?D'6[I:»} end -ltd-2. A primiml p»artrl¢r
In one H.rhe has an interest of 5 l-1=rC-::n'I
or mere M1 the partnership pn:»Iit8 or
tepilal.

I

I1' lm gl11I!lh'1 lr'.|u|-
p.|I pbu M hlslrma .t

pal #Mu as 444
l'I'32';.»¢4 in

use nun annrha

*y
WF 1"l'l"l4!.
r-Inf nrt Um- mu rl,1n~1iu
:If Hass:-.l H4:-cllinf,
5 uHl:IIi, ild ||'|!1|||;hrM1 r
H.IIIr TI:IrI: Lil l:-'!h 1r e|:-|.|n
HHHJ.lla-l1n:~e1lel=1, lllilllr,
hl:#nsII:.'l.u=.ill;l, ill H.|mp
|:hlrr,, 4148-1 lHi 'fnmll
[.'-:r-J.'lrr. [wu-Ia 'H
E-uluntla, raarylnna,
Ful1ls'rhlllia

l'III»:l-n!r.

Fur the taxable greens of nartnsr5Hip5
rcsulling 1'rl.;ll'rt 1 merger :or dlvisiclll of
other partnerships, sul: seeticrns veal:-}
Ann rU8n:l:il;2}.

E. Signature.--Cine partner must iiefl
the return. If e receiver, trustrbi ill bank-
mptey, nr eeaagnee 15 in central of the
ur8enizetien'5 DF9tE€I'0f ¢r hmih85. that
perse-n must sign e leturn.

#et person. firm. it ¢»¢if:IG»f8tll!l f\ Pf?
parlrlg a partnership return fer gnmpenee
tion must alia sign Eh verify the return
However, e verifying SignatUre in Ml IB
quiwd i-r Ihe return ii prepared by e r¢8
ular, full-time r:Iartl1ur$hip~ ernph:l].-ee, such
as a clerk, 5el:reter~,r. or bunkhslpvr fl e
firm l;lr l:l:wl;l1Jr8liDrJ preperee the return, it
eheuld be signed in the nernst' 41 the firm
4;lr' ¢8l'[IIZl=flBTI4ZIFI'.Fll1bIlll1o, llnIri-da. GI-:lr:1i-el-

Hlssluaepi-|, Sm-1h lhnl-lnbl

Hilhlm Uh!

. Inlnrmatlnn re'tums El.-"ary partner:r~
ahlp shall file lIst:-rmatlen returns If It
nrlnkis. in the course 4:lf its tmdu or busi-
ness durjrrg the calendar year, payments
of Inletest Qalher 1h8n umler the $10 rules,
rents. ccwnmisaiens, in ether lined l:lr d¢1er"
rninahle incnm-r; 'tutallng $5943 or mer: [nr
any er-e u-ersen.

For example, if lhn l:l»:lr'tl-1Er~5llil;l :rushes
inteneal payments totaling MG or mere
in hunk Iqepnsits, enrp-orare renal/s, steek-
h'cI|'d¢'r's acceurllfS, and SM-'IHE5 an»:l Ivan
association aecuunts, it must file Furry
1999-InT.

U8¢ FIG:-rrrl less to summarize and trans
mlt Infcirmatien returns to your Ink#:lmaF
Revenue Ser-Jlce Cenler. For mere infur-
rnlwun aheut Toling inlermallnn returns
and exteprtiens thereffmm, she the in$|£/1if:
1i¢-ns Inr Form 11l»9E».

ii al-In partnership had a ffna-rl»;1el interest
in, or signature e-Llthoirity Cr other authority
¢~1,r¢r a hank, seeumhea., or other financial
account in a Foreign country M any time in
[915-. you must com plebe Fonn 4883 and
a1Tta14:P- it 'to the pannenhip return.

J. Balinti! uhaete-The partnership
balance 5heel-5 must be oodnpllliod. There
billamzc 5.11¢e1s, $1:1:ed1J1e L should agree
wl1h the account bl:Iok6. Any 8iPTOf€I1D€l5
should it .fxplalned in an attached state
mem; Fartnershro-s reporting 143 the Inter
stale 0omme:'te Commission or it: any na-
iiunal, $hIM'I municipal, or other nubdic
officer, may submit, insload of Schedule L.
oopin ii :heir balance sheets l;.r¢;r.rirled
by the Commission or Stall or municipal
authorltlee, es of the beginning, HM end of
the taxable 3'E8 r.

1`irlo1=:l¢. FlI1un. luiiiru.
My rlhriw. 'lillllllwmg
T u n

Irfllmal Rn~a:l1.Lc Sunfire
l.T:r\ler

1014 'Hallrlr Mmm:-
mnn||m, l i  tan i n #
Iublrul R4mu¢ Saner!

lkdlull'
It! In-#lb Shun!

_"_ Hlru-1. MH-L2
mn..-l Wniaus Slulniiu

Glrllur
IIE-CII: We-ullnll 8n.-18»nr1
Fhili:llll;lhill, Pa. [9455
lnl-eunal Rmlllu SIrqiqq-

|'.¢n||u
nun Burned Iu!h-ur
l :luulm. Henri: ,auflqq

lnhrrni Hnlnue Ender
E-lMlr

ilirninnlrli, an 45298
lnlrmul Funny Smrivt

Dinar
JEEI S. Inbln-4.i=InlI

Hl rhw
l ush.  l m : 18740

organization quaflfying

Aliiili., .Nrillu.ll, 8lluudn,
l-19h4..H1ri!l=lHI. Hahn.
Elntnuh. I"Ih''ldI-. r-lqqi
ElihuhpI M I '  a w l
Dlim. Hun- 1|||1|n-.II1-n,
'*!"I11lnI
=:I1In:-el, lun,
Hmmrl,

klnlnlJ Isuzu 3u11u
w4u-

1150 W4-\l nm §¢l.ll1 $-
086211. Una ql211'l

F.. Elections.---[IJ M n umru:arl:ll:lratr:d
uafbdEr' sl::l;Liul1

T-61{a]l as an inuashng partn¢rsr11p Ur a s

plartiuzipatirrg in the i t n in l pmdul::til:ln. ex-
Iractlnn. nr use of prq:»p-el'ty under an |:>|:|»:1r-
qting air¢em¢rlt, may e l tw n t tu- b e ex-
cluded Ir4:lm trqntanaM as a pa linenl-hill
under aeetlon 1.1-'El 91 the; Regnlaliarns.
T h u unir1¢rJrpDr3tEd n rgan i rat i on m a y
ma k e  t h e glggtiun in 8 statement attached
t o Form 1965 fur the tarsi our For whi¢FI If
wants the mcclusir:-n. Far m o r e detailed in-

111111\11 lq8lll S.'l1u
-in-nur

:sum Elli ngnlnu ml
lilml- Cir. lnnllrl El1Tll

F. Fen81l:i£t.- -Th|: law pmulda5 se-.orc
penalties for willful iailurc tO rid n return
91-1 time and lm' wIllful attempt to ¢-.uade
or defeat payment Of any lax due.

G..accounting ml~thu-di--CIII"1'1PI-IIJB GF'
binary Income by the accounting rnéthfld
regularl Lrsend in maintaining the partner
s|-|ii.l'3 p-olca and records. Th-B* method
should clc=.1rl'3r reflect income. {Se-c soc-
Iion 4461. Unless the law specifically per-
mit; a taxpayer may not change lhB ac-
counting method used to report lI'HI4JM¢
in prior years [for income as a wfinte or
for any mulénul ll:Ei!'l} without l`lr$t get-
ting consent an Form 31 15. eppllcatlon
for Chan81 il-l Accounting Method.

ln-a::|4|-  L
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1o-as 6 i E-21-Tj.

1813 days a!t¢r the be-glnnlng of the ta:-
ablt .|rear il'l wlll»:h yctu will 14 meme 'LHS
change.

-II the partnership wants. tn- adam the
ll¥'I.il irlvrtntrirt' n'lrtth-m1 p-rmrlmrd in sec-
tion 4¥T2, it' mLI-st file nppllr-atldrl TD rfrl so
on Form BIG nr at;tal:.h a statement that
cuntainr; ¢ll the infamatmn nequlred be
Farm Wu,

Ilcms wltludrawn from tn1.IE~nt4:lry 1:lr nur-
||:hNs1:$ 1'Ur the pgrmnal use Elf Jndluldual
partners should not be irlcllldtd as PElI't
of the cost c»1 goals so-Id. Account for t hem
in scheaulu M Plrld K-1.

assets dis-triIJuterT EG a partner no~ie

partners under life nnrtnF:r$ilip agree
#Mant in: sharing income or Baa! gener-
ally. If 1119 partners agree, specific items
m 138 allocated i1l'l'l¢IFI.E tl1Em HI 8 ratio
al lenE than that far sharing imwrnt rJ»F
1432. generally and such all-asartians mtl'
Ba rccognizwl under pmutsia-ns if section
F641-_ Far instance, if ihi nest Lrlcama or'
elusmre 131 sl:laI:lal'I.'ll' allucatcd it&rF1~$ Is
divided »;u¢;nl3" arnnug r.hrea lpartnars but
soma special items are allocated so per-
-rent to ana, 30 Dar-:mt :G unetlher. and
311) per-:enl to the thad partner. a-wort
the special items an SGI1'B-dult Fl. line 15.
Instead of an the numtlerdti lines DI1
p ag e 1.

F, Imllechments.-*f'eu may use a!la1:'I1
mqrelg te- your return ij' the lines on the
'farm schedules arc: Fnsurmziunt fer 5ruu1
neeris.. The attachments musT cnuleifl ill
required lnmrmmiqn, Tnllnw the {:lrlTIlet
-of the efficiaf schedules. and must ITIE' Bt
techeel to' the return in the same se
qusnmU as the schedules appear en the
1:rfl1l:=ia1 farms. rf you use .am eiteehment
IN pdeee at' a schedule ham-ine a $lll'l1H'1'$I]."
lim: on page 1 Ni the form, I.'eu need Ml
enter the total on Ibn of-Finial echectule, but
IT1us'l enter it un page 1.

Q. Informat ion regard ing Sl1hlhdL1iE
H-7.»-Prepare anti iurl'll$h e ehadule H--1
to all partners. It Ie!'lel:'ts Lhe amounts
on $l:h¢dLI.l& ii that are allueated tl:l them.
51q1;g all item: on 5l:hedule K-1 are nut
appl lce lzlle tl:l every pi1rl'n¢r$-hip. a sub-
81i|;|.11e schedule, 11shn8 only 3l;rglil;abl&
iw:-nl5 may be 9-1lhfrtlllerl let the DHI1J3I
Schedule K-1. Identliy n1r10u1115 repined
on the sur.+51ltul;e by the alficial line num-
ber and l-ellrixr designs tlc-n 33 well a5.tl_'.-'
a sulficus-nt l;:»::lrl.ill:In of the El-11'iC181 1i|1& 1|1le
to# iuentluf each Bl71"JIJI'l'l:. In ad»;ii1i4:-rl, in-
12111d8 gli inf~¢lrrTI8lil;rl'l [nom UUE n4'll¢Fal
Schedule r;-1 that relates 1D- the partner-
ship and partner. Insert the iifk. "5L|1:|-
6tit|;|tE| Schedule lt-1 {Film 1065-1," and
the ]:|artnersJ1i|;:"s- ianwble :rear 81 me l'QP
QF 'l2:sl;.:l1 subsl1tute.

3 incurs lilo!-$3
plartnatship

'within Me period for which -WE

l*\'urlquaIH'yTng dF'lidH1d5 'Hanqluaf-
d iuldnhrls

Tormatiarr sue sectlctn 1.:1'61 :If the Regula-
t lens.

(2) GEl1¢1'i!l13L the l::-nrtnershlgp shalt
make the elections HHEETJHE the cen1puta-
UUE D'f tatratlie ihmme Tr-5-m in epera
tions. Examples of such cleetinns are the
nnmgu n+ing method en11:IH:¢'el:l», deprecrnliun
methods, dc- Hnwueuer, ceftsln eleelaiclna
are made by a pgrtn-:r separately in thE
pal-tner'e lndluldual income tax return
mlhqr than by the paitnerahip. These eiec
tioris are made under: $¢tti¢rl 903Inélétlitg
to Tclrelgn tax rredut. section 61 :I", relalging
to ¢¢Uueti¢n and recapture -al' certain min-
ing L:mLI!L1li.1liel1 expenditutea, plaid nr in-
currea; 'secteun 594-1:'l. r4:IL1tinE, la »;IeFinltBDI'l
of new lease, and section 1E3(d], relating
to li\'rli18liI2»J!l on lntelaalg un lrwesnment
Indnbtl:-dna$5.

4'3} $l;:l;l,1an 1033 prmlld'a»5 Tcl: the num
ra:-:8niiiun of gain where prapertyr 19 cum
|:|u|5|:mly ar in'.Io|Lrntari|-~|l cnnwartucl init)
amer pruparty nr try: money. 5I:¢:II500
T-'54 E-rc~vll:l'I;':$ rules. rznncamlng ihn clan:-
tion a mdnemhln Mmf l`rl8 la i3Llju51 iha
Rasia. l:II its 1'am,a.nlng assam in the e~rQ.rlt

In-.
creased Ur dacrca-§¢d In vnllle AM also to
adlu§t the basis of its as-saks to rclltct 419
purchase price lpald be PI new partner T-ur
the Flaw partner 1 inlet¢aL nr as .4 result Ni
the death of a partner. lllf:Irmati-ul'l abflut
other glaclnnns may be fl:l1.1nd under {'l1L!
a4:ll:l»1iI:-able saclions al Chapter 1, sub-
chapter H of the Code and the Regul-bfitl-'rA'-.

L. 5EE"H'0l'l ?0en-11 ~ileMs.-Tht partners.
am required No the Code lc take in'tlJ ac
count sa1:I=Xr.11<.>l31 their dl5.{:I'iEII.rlil.r8 shares
of 'certain specific itrsnln znurneratec :it
the Ecole as tculawe: (lil gains and kisses
from sales and exchengee of capital as
sets taeld ter :vet mere than six mcnllis,
§211 gains. and Icssee from s-ales and Ex-
ghnngq-9 Ur capital acscte held [Cr mere
than sir. mc-rlths: {3] gains and looses
from sales enc exchanges of prepertyr de-
ecnbed in scctien 12 J: [4ijl charitable
£:»nt'ril:lutil:lr:5; [5] qu3[i{5-in8 €i\'iuEHi3§
[E} 1-axe-5 cleecrlbed Jn scctr-en BDI; {7}
ether items of income. gan-n. less. desluc-
tion, or credit. to the extent nf1:-view W
regulaiieris [see ina»tr4.leLil:m5 for Sv;h¢-d-
ule K): and (El +ux,eble lnclam:e'l:l: fuss
(rdlnary Irlcnma) exclusive WF Lien-ls 1
1 rough T, abaw.

M. £HstrlPrl.-lt1ur1 el umeallled :maur-
ah1435 and iMlt'M4J\'jt inams.-I1 a part-er
receives. B »:!i5t1'ibLrlil::-n of unr»:u4i.z¢tl re-
:unable DJ ' i1'|-
veniuqf loam! in exchange part
of that plartner'5 1ntere5t in other partnifr-
1;h'|.1 p rEIJIIEII1)' l[im';luding money), treat the
t:3rl5a»::t1I:In aS 3 -sale of ex:;'l8f18E behueen
the partner and lhg aertnership. Treat Thu
uul1l'll}tShl;J gain or ll:l5.5 as ordinary in-
came I:Ir loss. In cl::IMI.1ul;in:-L 319 pprlrrers"
F!lsl;ribu1l'.re eharee of suzh endinary in-
1:.clrr\t :or loss. allocate it nntlr 10 l:l:1 rtne¥8
rather ham the disrributlre uariner who
win take such arl1.c»unt irlt|:|- account swa-
rallel under sncticurr §!'l$J3LBIl8} See sen-
hnn 51 and related Rugulaiiun-5.

N. Net npeiating lass aarlunuun.-A
pawtnfrshln F; run a1I-owccl the ueductitln
I-cur net 1:»q:lu-rating Inssfcs ppnyidnd by' sec-
firm 1 TO. Pnriners mrnputlrlg melt awn net
4:1peralin8 lug; no ta:1:al.1l¢ Incnmw for any
taxable year for the purposes of the fum-
pulabiun r4;qulr¢d Br section 1`.F2, must
take into a»::l:I::unE hair share D+ lhd' part-
r|¢rghlp'5 Inr:nmE and kisses, suhpct tl: the
Iirrllit3til:.~l'l of s4clion 7!CL4[f:l)-

ll Specialllr alkwaiad
qlislgrinatve 3 ares
dedzMiun. ar s:r4dil items the

3-ubrstantially 8 nprecinled
nr al l Ur

Spenlfic lnstnsctinms
These instructions l;9rrE3P-:¢t'l:'l 'ml:Lh line

numbers an the first page of Eh! ii=Iuln.
and with scneuures appearing cm is ether
page-3.

E. Gross receiut8,-Enter free 4-re-:ai|:|1s
nr sales fr-em all business l;l»l'lera-ilnne HC-
1::e1:1L these ruellirud to be mperted on lines
4 lhreugh 11.

Insterlment sales.-If.. undue' i\t'\2llDN
453 , Wu use the Irrstaliment mealed,
etbezh a schedule slmering seperately for
the current year end the tl1 r-mr preceding
wears the fulfewing: {e} 33959 sales; (Eh-'I
great of 8eode ec1ldr (cj Eru$$ Prolltsa WJ'
puruentnze 4: areas prl:lflle to greet sales:
(el erllc\unt enlbettedr Ned (FJ geese P!'1J*fl't
¢rl .1 r1"1»!:l1INl mlleded.

F3:m9r"; inlxlmu schedrrre.-Far f arm
llrlfume. attach Schwdula r [FarM 10403-
4,'Saa Lllstrur:t»nn 9J

2. cut of Eon's old (Schedule MF-
If the l:lra-:!u4:&i1:lr1l, manllfactllre. EMIIWHIBBEI.
Or :ala of merchandiae in. an inaame-
pradurxing faciqlr in the Marje DF l:llns.ine5a,
In uentarlea o f marahandi iu un hand
should b<> taken at the beglnrlin J;lnl : i  and
of the taxabbn year. They maj,r valued
at (as cost, '[l:l] :out or marlie.. vfhich\!vE!'
is Inner, nor {|:-] any c»t[1er method ap-
pruned by the C|:'mMi$ui¢|||&r- The vslulng
l'FH$Il'Ellh1l you adapt fur the first year 15
uunixullina..Ann CFIR he :hanged tlrl l l '
aH;¢r 3,-vu obtain permmsiun frcrm WE Gum
missicfnirr. tca- apply [Ur B change.. [ilE*.
Form 3115 with the Commissmrler Within

Cost oF nperatians (where i.ri~»'Url'f»:rfies
are re# an irlc¢lm¢-dale.rmlnJn3 r`av:$»::\rl.-
if the amusar-t you unhir an lln¢ 2 iYIC'IJd8$
an amount as-piicable in Lust of U;|!||$ra-
iiDl1$, mm plate: Schedule A.

4, Qrdinary infamy buss) From ulhir
pnrllnlarshlp-E, syndicates, al t . - I f CIM
,,.,,| rnnrsIII;p, {pantrlership 921 is B partner
in nnuthur nertrwrnhin faarlnership 8),
partnership A will enter Nn this Iir'l¢ ITS
Hi-3,trln=:fi»'n shrlr1¢ :of afdlnary Inhume
l:IDEEJ from B. If the di5l£l'llJl!ll'»'¢ share 13
a lass., it must be Iimihzd in the amount
41 the adjuster! bas-5 of A'6 interweut ir!
parlnafihip E 85 ml' the my of partner-
=hg» B-'6 1,rE'ar in I.l.rhi-ch the lu!-1 bl:l:ur:'ELl.
I I 's ta:-c8l:-Ie year class no-t winciliu 'Lvitfr
the annual a=:uov.rntil'l8 perpend of 3.3.I'l.l'IE1"
ship E, include in We mourn the |:-iribu-
111.143 srlere of the e""'*;3'
fer the 3eeeurl1illi Perl ul
B ending
ream Is filed.

Partnership A will c1:lr1§id»er il'.5 di$lfl'i'|JLL-
tie-¢ there OF ether l[em5 (see general
in etrlrelinn L [1] ihreueh -[T-"]') l`lW\II part-
nerslisp E as If such items were r¢i:li§¢l1
directly from Elle sciurtc frui t !  wl l i th
realized L1;r perfnerehip E M incurred IPI
the seine manner as incurred by nerlrlér-
ship EL Fur example, pertnerellip A'5 die-
tributive there of riertrrerehils B|5 l:aplt,aF
gain; Ur (lessee) eheuicf be reported en
Selluriule D -['Furls 141634, ilnee 2 and 5.
A6 are-ther e:»cemL1le,. uert?:l'iEr$hil> WE -Sle
mriuut|4e share :if partnemhigtl 8'6 59%
cally ailoctutd drnlnary 8'ain5 ¢r {l1:l55-SI
should be nntared cm Font 4T9JI', Ilse 8-

5.
if*:lirlg are taxable diuldEnd$
w rch are included in 4"-dinary income
and for whltll the individual uartrler ii-
NIDT 5~nkik1nd lcv an exrxlusian. Such divi-
d|:'nd5 are uanvanl frarn the 'F-dl¢:-wIF'!8
anurcee.;

{a} I2urpl:u'ation$ drE3n izwa\d' :in-dm' me
Elvina Trade MT {5£€tI¢n 94 1}:

Tb] Cafparatiens which, for tl'l4.'=lt 189-
able year in wlllch the dlstrilfruiicm 15
made Ur for tlwir furl pr¢tEdll18 taxable
year, alla--

[il. a1¢a=nl:'t from £3811 und¢r s-el:*t'.»nn ED1
{l:l1 aritable, etc.. urganizirlinns) EH'
:s.Lrtlitlll 521 gfermers' neupura-
tives); 4:l»1r

(iii l.1u¢rp9raHuns to which aectlen 931
{Lni::i:Ime from sclurvces wiHlin U.S.
D0$9l}¥3i!il4'\l5]' 3PPIIE'3,

{|;_] HU1IIel gauinge banks, ueuueralhfil
l:lanlc5, domestic bIJill:fil'IE an-S lnnn 8550'
eiatia-ns, rlematiu savings and lean 86'
snciatirsns. Federal savings and IDB1'l aste
ciehc-na. an depmit5 nr wi+_H»;lra4-'.-ebt8
nl;pe:l¢lg.ll'li1'.. Report dividends [rum 'Ei\&5E*
4:lr8aniz21til::ns as inluraii.

am Rug ulabefl In-.restment cemwniw.
except In the extent desierlawd bY 1419
sump,any '242l he ween bantu account aS a
dividend fur these purple-ses.

Ilan;-Alloc8te
l:>f lncame. gain. lass,

81H8118

2 1n-nur.-I
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Exhibit D

Department of the Treasury, Internal Revenue Service,

1977 Instructions for Form 1065, U.S. Partnership Return

(Form 1065 Instructions Pages l through 3)

(Definition of "Limited Partner" in
section S "Definitions" in middle of page 3)
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77
@~;a».;@msrEu111n4ard1@E1HJn¢1+'Hn~:»a:i=lu0034

Inlumal Flawanua Service
@

pm I
any husinuu, nmnaal npinNnn. M nm-.II.
within th of He lrrlnmal nmnue

Instructions for Form 1065
LLP. Partnership Return
Thi tlrm ll.p¢m»»n=nrp" Hududu..| lrlllind plrtnunhip. xglndiizalng glvuup.

|. J¢i11l auburn Ur nihnt mhrlcnrpnrltd nr by which
l'll:h it MI.

1 mining . a cnrparaiinn, Iru.1, Illlle.
nr mln prugrimu-snlp. 1111 hum "nlir'tnur" -l I.niHhHIHi4
l[5u:1in4u rlufulon-in an in IM flu-mll Peunn Gull unlur nirrurvn-fa. 1-nociI'F¢dJ

Highlight: fur 1577
Please 1'l1J1n! these imp::r'tan' changes that

have been made.
Buuinua -1:¢d¢ Humber.-The basis for drturmininu

1h* hu1.lr'»¢51\ cad number to enter In BIDEH C had b48f1
-1:.hae18ad from "iutll ruaeipt " to "natal nsa*1:11. Sul
Paav 101

Urganirdinn E1P¢rll»¢=\- IJ it IIB
nrgnl1izillII.1rl 4;-.1pe"\-aus. p-and nr irlru a is
hdeiinning after December 31. 1976 See ll!-EE i

.lln:1hili:1urlI is l'r-unpurtaliun Bvarriurl-.='l°'¢l.l inv
*l¢l 11; deduct the l:l:vEl gr r8ml;l».rlrlg such harrilrs lm
the harndiuppid lrld tldtrlyr. 5428 pain 4.

Group Llli 5lnrlr.nl11-:nm-"r'ou mum) deduct curtairl
4;un1 riburh:ln; to nu-llilitd group legal n~r».-ic-1s plan:

9-QW@ 8

ustablishrd for Thu blnillt of Bmplnyhs and [hair
Iamulius. 5a~l page s.

Jlapltal Mlm .no l.nu-us.-Thu holding puind lui
Imp-tulm l:-apital gains and 1o55az- .rld :ectkm 1231
truartmgnt M lransactiunn has bun inn rnaaud to B
manly. Bee page 5 and 1l1l-Trl.ll:'ci4Jd1s fur Farm 4193'-

.hnuriilliil-l.-S-thedulus IL and F.-1 hun bean rl-
vi:-id Ln :a:|mbinu- vllinut l'.l'llH mtrf amandi:lralinn inly a
iinilu lima In ruI:nr'til'lg 5ud1 llnuurli In IH plelerwainou

.i112811Iu31lp§ge E',

bsalarin and wages ragartad
_ . ,.J 1055. jin: 14 and al:-hvhurt

must he I amount 41' The new IW: Lredit
enteric! un Ecl' r 11. See pages 4 and B.

$¢|'l|i1|1|- IL-1 [Farm I-Dill]-.--5-iErl=iEC=!nlZ rnvislws
haw blvlrl rnadn to Schedule IG-l .

General Instructions
n|1||,|r|.ip;||=- lnunta, an 31 ml
lmuuui-H.n1a\ EI'-'nh up: 64499
ll¢l1.lnll--¢ld.n, UT 81301
l4llmlu--unaru. 1J'r Bl-!'CII
lhud.--Ggrlnn, UT 5420 I
nm Hmpahu-l»--nnwur. IM nasal
. * , | l d!1uill¢, HY DEEDI
II¢¢»ruull=--AIlun,Tx 33391

'UT

A. 'llln anal HI1.--E1,'¢r!l' lll'1I'°l'l'l*\'IP
1111 [qrlr.l lnmlruciinn Lil] 'Par .malp-
110l'I1-:I riling in a :rude OF bull.nz-sa nr
hl»¢H'l1 Innnmu lrnm snulwan ulrhln th!
lJnrt.d illhli mu! 'Ill Farm IDBE. It
mu»-rt dn- an whelhtr Ur Nat -H1 l:rir-nlpilg ' bu=1-nl-I-l '4 inutilda the IJI1ltll-d

nr ill re mnnhcrs -. nunnudu-rrl
.1h1l-. If you flu hr . nndIcuu, had.
J4'II\t 1l-llrlunl. nr III'-1-Ilr l1'n-up. -ll1'ra»r#\ to
1'hllr.hl.nn.nawo1't'hi ill1.ITI4M.rld
ol-I in-Efldminh, Lmlna you he. pl!-
urlnullgr nu an uw-

Flh- only in. rlmm Igor llciu pldww-
MW- Hint 4¢l9-ll:!l'l num" hu l.¢h :We
Juan [No u .n fndlvlduil plrlrhlr.

Finn 1M8 in lluqulrld In U* flrid "I
n4llinu1 my apnltdic mllaniulinnl-nhl:
M mwmnt undlralctlun 5-114).

,UT

morn,dirrt .111n1 mul! Tlll M I.lur1= in
q. b.ln4u th. 15E1'|- Il-IT gr II"\l Eth mnnlh
full=-w1 EM »:In1.urH- MM. our. IJ-l.
HI! auunnsou mnionll un: nm wllh

r rmxm or un 1M ll'llll'l'lll Ew.n1.l1
aumnu- E-ewritsr lddiw In II* it-ill MH!
t.'In l1lrlr\»lnhlp-'l l:nn¢.-lp'll D4l¢l gr UIJIJ-
rhe-|-:ur|1nn:ip.&|-mHm nr IDIFIW tl- In:.bld.
.lIIlblll.l-Atllnta, GA 81lD1
.Huh--D1derl., or 8-1201
lilllill--0Edl'll. um
.i.I.nlu»--Alntin. TI nan-l
Nliwrrl-l--Frnrw. G! u m a
¢»l»"d°--Ui¢=I1». :or 9201
nunrmuaun--annular. I-u. 95501
Ddlurl-F11l1,ldllpI14l. PA 19255
Nhbid d CIIITIHM--F!"lili4M9ll l'. nu.

1925!-
nqrndn-.lu.nr., EA 311m
4-mu_\wunrn.m 31191
ulq.ll_rr¢-pun, CA 93331
ll.1*-»::»la.n, ur 84291
Jlinohl--Kim-l=l EH. MD M899
mull--hhnphis, TH 9501
Inna--Kami: 12-ly. 14-0 61-995
lillllld_ld1I1l'I, TI 13M1
hum mmln TH 31541
l¢l.lHll4l--llhH\l'l. 'Fl 13301

D55-0']
11255
05-HB1

Hkl'rlp.--C-lncinnlti, DH 4549
942111

llllll'lll--1.l.l1duul'. lu.
Hllyllld--Fhllihlliil. Ra
lll=llld1'I-Il=llI1|=---»'|-l1drII-rlf.1'il-

II it iqnrtd Ih.l'l 'Igor plrhlersl'l»ip': MH
blshuln Mnmun 111 WI:WMMMH
duumuHs iilnd. [he 1h libel pruuidud. If He
plI1+lrship's jin, iddiw -Nr llnlnll idtnti-
inlin -am hiring lni1u1n I Igor hill.
min oF! nemmrl' !nrr!n1iun! likl in M
llb¢l. 11 In unursnin do ml maul! I label.
qhnl' Hn umrrd r-hwr iln-1if cali'un hm-
bli1-i!|1!D!llll I. l!1I1¢parbmulh».pdn¢1
it hire I lmhu, khufu mud It;ll-Ip hr urn un
Emm 354, marni at any Snlal Siuuifr M-
mlala,lr,lllun H l*rul lnlenll Seka Alice,

1 nu :al nu jar nlnm.--A nu-
hw! 1vlrl-lriliiiinrusl Ills Fern luis un

_-in-. h- our d lh. -1111 man01
'nl Thi :an H IM Ilnlhhl arum. H.

l»=lulmllIu Ilan- plm1n lr. .ann-l=lan--lulul:1. UT

H-ll# T-dll
Hn' Turk :Jo .al l:¢4.rHliII= nr Hus au,

Flbrhiu-*ll. sunwn up W11Tc111-:I1r-
Hnnswuu. J'1'r nuance

.ul llthi' tnunlin-Andnn-r. I I !
nssnr

Huh 4:unun»-u¢mpni., W 31591
Hldzh 0mu11--nI:n-1, UT u.-441
Dill--Elnclnnlh. DH 4999
nla.ha¢rnl--.u.-main. 'II F3301
9414*-¢!IUH M311
r».»1l=ll;l4»l-Ln-p11allaa\lnh-4. pn. 19:45
lhudl- luunu--Hnmunf. nu. as50l
Sum ur.l4ru--Annu. Gul- 3114J1
lnuum Dlhnlll--I3~ldln. UT 542111
Tnuun--HemnlUi. TH 33501
1l-ell=l--A,L,Hin. T1 13301
ugh-ni-am. ur 5411:-l
414-rnnnr--nn,nav-. MA D5-501
u1qp1n--u¢mph4l. TH 3758!
Wl,ll1I41lun-'D1l:dln. 'l.IT 881
ul¢.t'll'llllilAa--Illmp*-\4-. TH ana l
WHM JJHUI Eihl, MII] 5.999
*ll\l.l-l'l--UI1:ll'l'L. LIT B4BEI1

a-:u--in-:l
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rlgulirly und in mu-nil-n-nl rr-1
bqgu my IUQIPW- TI1| nllthqd

H I' -Mum al. p-rep.r.d by your rqu-
lar, emnlugre, luck of i :I
1Il¢l'!LlnI or bun-l».l».e1p'erl OF liT yum plrrt-
M2 U1-H plrwn li- nn luhqlti In :new

1.
F. Flfilillllll--TPI! 1811 paw-an :mu

pln.ltll-I Her uarur 'I.llur. m Ml I r.lur1II
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Case: 25-2079, 12/15/2025, DktEntry: 62.1, Page 56 of 61

Exhibit E

Department of the Treasury, Internal Revenue Service, Publication 533,
Information on Self-Employment TaX, 1978 Edition, For Use in

Preparing 1977 Returns

(Publication 533 Pages l and 2)

(In the far right column of page 2, instructing limited and inactive
partners (for a tax year prior to the applicability of the Social Security
Amendments of 1977) to "include the distributive share of partnership

income or loss and any guaranteed payments in determining net
earnings from self-employment)
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Case: 25-2079, 12/15/2025, DktEntry: 62.1, Page 57 of 61
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Case: 25-2079, 12/15/2025, DktEntry: 62.1, Page 58 of 61
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Case: 25-2079, 12/15/2025, DktEntry: 62.1, Page 59 of 61

Exhibit F

Department of the Treasury, Internal Revenue Service, Publication 533,
Information on Self-Employment TaX, 1979 Edition, For Use in

Preparing 1978 Returns

(Publication 533 Pages l and 2)

(In the far right column of page 2, instructing limited partners
(but not inactive partners) to

"exclude the distributive share of partnership income or loss in
determining earnings from self-employment but will include only

guaranteed payments, such as salary and professional fees, received for
services performed by the limited partner for the partnership")
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Case: 25-2079, 12/15/2025, DktEntry: 62.1, Page 60 of 61
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